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Report of Independent Auditors 

To the Board of Trustees and Members of American Municipal Power, Inc. 

Opinion 

We have audited the accompanying consolidated financial statements of American Municipal Power, Inc. 
and its subsidiaries (the “Company”), which comprise the consolidated balance sheets as of December 31, 
2025 and 2024, and the related consolidated statements of revenues and expenses, of changes in member 
and patron equities, and of cash flows for the years then ended, including the related notes (collectively 
referred to as the “consolidated financial statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the financial position of the Company as of December 31, 2025 and 2024, and the results of its operations 
and its cash flows for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (US GAAS). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
required to be independent of the Company and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s ability 
to continue as a going concern for one year after the date the consolidated financial statements are 
available to be issued. 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with US GAAS will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
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considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with US GAAS, we: 

● Exercise professional judgment and maintain professional skepticism throughout the audit.
● Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

● Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, no such opinion is
expressed.

● Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

● Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.  

Columbus, Ohio 
April 21, 2026
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December 31, December 31, 

2025 2024

Assets

Utility plant

Electric plant in service 5,150,719,166$     5,067,109,251$    

Accumulated depreciation (1,501,599,977) (1,369,496,860) 

Total utility plant 3,649,119,189 3,697,612,391 

Nonutility property and equipment

Nonutility property and equipment 26,310,225 29,669,722 

Accumulated depreciation (20,120,063) (19,085,264) 

Total nonutility property and equipment 6,190,162 10,584,458 

Construction work-in-progress 55,592,569 82,787,253 

Plant held for future use 34,881,075 34,881,075 

Coal reserves 16,197,177 16,994,033 

Trustee funds and other assets

Trustee funds 167,831,036 160,978,969 

Regulatory assets 420,649,711 492,060,071 

Prepaid assets 61,614,602 66,289,879 

Intangible and other assets 43,232,872 38,860,084 

Total trustee funds and other assets 693,328,221 758,189,003 

Current assets

Cash and cash equivalents 243,794,626 207,668,279 

Cash and cash equivalents - restricted 8,201,420 7,897,874 

Trustee funds 416,668,274 417,353,173 

Trustee funds - restricted 315,419,010 - 

Collateral postings 25,605,498 25,605,498 

Accounts receivable 119,709,596 112,244,827 

Interest receivable 24,394,467 23,231,471 

Financing receivables - members 24,964,579 27,059,178 

Inventories 22,800,883 21,262,231 

Regulatory assets - current 21,625,795 23,311,262 

Prepaid expenses and other assets 17,277,485 17,626,027 

Total current assets 1,240,461,633 883,259,820 

Total assets 5,695,770,025$     5,484,308,033$   
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December 31, December 31,

2025 2024

Equities and Liabilities

Member and patron equities

Contributed capital 828,968$              828,968$                   

Patronage capital 141,290,522         124,791,297              

Total member and patron equities 142,119,490         125,620,265              

Long-term debt

Term debt 4,368,163,455      4,504,512,933            

Term debt on behalf of others 13,374,996           14,229,163                

Revolving credit loan 245,000,000         217,500,000              

Total long-term debt 4,626,538,451      4,736,242,096            

Current liabilities

Accounts payable 82,256,841           94,905,639                

Accrued interest 102,586,293         104,982,297              

Term debt - current portion 436,505,000         115,089,412              

Term debt on behalf of others 41,154,167           28,559,167                

Collateral postings 6,790,000             4,710,000                  

Regulatory liabilities 10,695,592           8,429,638                  

Other liabilities 42,491,195           41,660,513                

Total current liabilities 722,479,088         398,336,666              

Other noncurrent liabilities

Asset retirement obligations 15,231,566           15,635,325                

Regulatory liabilities 187,495,752         206,077,093              

Other liabilities 1,905,678             2,396,588                  

Total other noncurrent liabilities 204,632,996         224,109,006              

Total liabilities 5,553,650,535      5,358,687,768            

Total equities and liabilities 5,695,770,025$     5,484,308,033$          
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December 31, December 31,

2025 2024

Revenues

Electric revenue 1,233,290,379$    1,018,446,234$ 

Service fees 12,175,541          12,465,547        

Programs and other 91,208,541          97,313,724        

Total revenues 1,336,674,461      1,128,225,505   

Operating expenses

Purchased electric power 570,328,608        454,022,239      

Production 184,775,628        134,686,710      

Fuel 154,020,622        137,041,088      

Depreciation and amortization 138,539,283        135,398,835      

Administrative and general 57,090,145          52,782,939        

Property and real estate taxes 17,358,167          14,585,506        

Programs and other 31,061,495          33,075,217        

Total operating expenses 1,153,173,948      961,592,534      

Operating margin 183,500,514        166,632,971      

Nonoperating revenues (expenses)

Interest expense (247,441,190)       (243,950,650)     

Interest income, subsidy 60,225,017          57,915,122        

Interest and other income & expenses 20,214,884          34,032,260        

Total nonoperating expenses (167,001,289)       (152,003,268)     

Net margin 16,499,225$        14,629,703$      
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Contributed Patronage

Capital Capital Total

Balances at December 31, 2023 828,968$        110,161,594$      110,990,562$     

Net margin -                    14,629,703          14,629,703         

Balances at December 31, 2024 828,968$        124,791,297$      125,620,265$     

Balances at December 31, 2024 828,968$        124,791,297        125,620,265$     

Net margin -                    16,499,225          16,499,225         

Balances at December 31, 2025 828,968$        141,290,522$      142,119,490$     
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December 31, December 31,

2025 2024

Cash flows from operating activities

Net margin 16,499,225$        14,629,703$        

Adjustments to reconcile net margin to net cash

used in operating activities

Depreciation and amortization 138,539,283        135,398,835        

Amortization of bond premium, net of amortization of bond

  discount and amortization of deferred financing costs (32,013,248)         (43,642,448)        

Amortization of premiums and discounts on held-to-maturity

debt securities (3,535,016)           (4,820,258)          

Loss on disposal of utility property and equipment and stranded costs 7,130,471            2,033,920           

Changes in assets and liabilities

Collateral postings 2,080,000            (24,680,066)        

Accounts and interest receivable (6,565,079)           (9,251,045)          

Inventories (1,538,652)           (4,270,694)          

Regulatory assets and liabilities, net 55,737,746          82,435,571         

Prepaid expenses and other assets (3,488,417)           1,678,127           

Accounts payable and other liabilities (1,902,827)           14,908,367         

Accrued interest (2,396,004)           1,386,108           

Net cash provided by operating activities 168,547,482        165,806,120        

Cash flows from investing activities

Purchase of property, plant, equipment and construction

work-in progress (71,717,002)         (68,467,233)        

Proceeds from sale of property, plant and equipment 1,497,919            7,392                 

Proceeds from sale of investments 538,867,713        890,676,345        

Purchase of investments (856,918,875)       (690,377,375)       

Net cash (used in) provided by investing activities (388,270,245)$     131,839,129$      



The accompanying notes are an integral part of these consolidated financial statements. 
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December 31, December 31,

2025 2024

Cash flows from financing activities

Proceeds from revolving credit loan 54,500,000          55,297,622         

Payments on revolving credit loan (27,000,000)         (26,497,622)        

Proceeds from issuance of term debt 334,814,708        71,663,753         

Principal payments on term debt (115,089,412)       (415,434,411)       

Cost of issuance of debt (2,845,385)           (724,827)             

Proceeds from issuance of term debt on behalf of others 40,300,000          27,705,000         

Principal payments on term debt on behalf of others (28,559,167)         (31,104,167)        

Proceeds from notes receivable -                         3,100,000           

Proceeds from financing receivables - members 1,637,236            4,792,454           

Funding of financing receivables - members (1,605,323)           (1,295,987)          

Net cash provided by (used in) financing activities 256,152,657        (312,498,185)       

Net change in cash, cash equivalents

and restricted cash 36,429,893          (14,852,936)        

Cash, cash equivalents and restricted cash

Beginning of period 215,566,153        230,419,089        

End of period 251,996,046$      215,566,153$      

Supplemental disclosure of cash flow information

Cash paid during the period for interest, net of

 amount capitalized 281,887,004$      286,277,941$      

Supplemental disclosure of noncash

 investing and financing activities

Capital expenditures included in accounts payable 3,367,358$          14,225,603$        
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1.       Description of Business 

 
American Municipal Power, Inc. (“AMP”) is a not-for-profit Ohio corporation organized to provide electric 

capacity and energy and to furnish other services to its members on a cooperative basis. AMP is a tax-

exempt organization for federal tax purposes under Section 501(c)(12) of the Internal Revenue Service 

Code (“IRC”). As AMP derives its income from the exercise of an essential government function that will 

accrue to states or political subdivision there of; AMP’s income is excludable from gross income under 

IRC Section 115. AMP is a membership organization comprised of 83 municipalities throughout Ohio, 

32 municipalities in Pennsylvania, five municipalities in Michigan, five municipalities in Virginia, four 

municipalities in Kentucky, two municipalities in West Virginia, one municipality in Indiana, one 

municipality in Maryland, and one joint action agency in Delaware. AMP purchases and generates 

electric capacity and energy for sale to its members. AMPO, Inc. is a for profit subsidiary that provides 

electric and natural gas aggregation consulting services to both members and nonmembers in Ohio. 

In addition, AMP serves as a project manager for Ohio members participating in joint venture projects 

to share ownership of power generation and transmission facilities, known as Ohio Municipal Electric 

Generation Agency Joint Ventures: 2, 4, 5, and 6 (“OMEGA” “JV2,” “JV4,” “JV5,” and “JV6”) (collectively, 

the “OMEGA Joint Ventures”). AMP is closely aligned with the Ohio Municipal Electric Association 

(“OMEA”), the provider of legislative liaison services to AMP and 80 Ohio public power communities. 

AMP members have also formed the Municipal Energy Services Agency (“MESA”) whose purpose is to 

provide administrative, management and technical services to AMP, its members, OMEA and the 

OMEGA Joint Ventures. 

AMP has received approval pursuant to a private letter ruling from the Internal Revenue Service (“IRS”) 

to issue tax-exempt securities on behalf of its members. In connection with the financing of projects 

undertaken by the electric systems of certain member communities, AMP has issued tax exempt debt 

on their behalf. Additionally, AMP has issued tax-exempt bonds to finance the construction of its 

generating projects. 

AMP 368 LLC (“AMP 368”), a wholly owned and consolidated subsidiary of AMP, is the owner of a 

23.26%, or 368 MW, undivided interest in the Prairie State Energy Campus (“PSEC”). PSEC, located in 

Washington County, Illinois, includes a coal-fired generating plant and adjacent coal mine. 

Meldahl LLC, a wholly owned and consolidated subsidiary of AMP, is the owner of the 105 MW Meldahl 

project, a run-of-the river hydroelectric facility on the Ohio River near Maysville, Kentucky. 

AMP Transmission LLC, a wholly owned and consolidated subsidiary of AMP currently owns and 

provides transmission services in Ohio for the benefit of members. 
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2.       Summary of Significant Accounting Policies 

 
Basis of Consolidation 

The consolidated financial statements include the accounts of AMP and its wholly owned subsidiaries, 

AMPO, Inc., Meldahl LLC, AMP 368 and AMP Transmission LLC. All intercompany transactions have 

been eliminated in the preparation of the consolidated financial statements.   

 
Utility Plant 

AMP records amounts expended in connection with the purchase or construction of utility plant assets 

at cost. Major renewals, betterments and replacements are capitalized, while maintenance and repair 

costs are charged to operations as incurred. Operations are charged with labor, material, supervision 

and other costs incurred to maintain the utility plant. When utility plant assets are retired, accumulated 

depreciation is charged with the cost of assets, plus removal costs, less any salvage value, and any 

resulting gain or loss is reflected in other nonoperating revenues (expenses), net in the consolidated 

statements of revenues and expenses. 

Depreciation on utility plant assets is provided for by the straight-line method over the estimated useful 

lives of the property as follows: 

 
        

 

Nonutility Property and Equipment 

Nonutility property and equipment is recorded at cost. Major renewals, betterments and replacements 

are capitalized, while maintenance and repair costs are charged to operations as incurred. When 

nonutility property and equipment is retired or otherwise disposed of, the related cost and accumulated 

depreciation are removed from the accounts, and the related gains or losses are reflected in other 

nonoperating revenues (expenses), net in the consolidated statements of revenues and expenses. 

Depreciation on nonutility property and equipment is provided for on the straight-line method over the 

estimated useful lives of the property as follows: 

 
Building                                                                                                                   40 years 

Furniture and equipment                                                                                                 5-10 years  

Computer software                                                                                                             3-5 years  

Vehicles                                                                                                                              3-5 years 

 
Construction Work-in-Progress 

AMP records amounts expended in connection with construction work-in-progress projects at cost. Upon 

completion of a project, AMP places the asset in service and the related costs are recorded as either 

utility plant or nonutility property and equipment. 

 
 
 
 
 
 

Production plant 10-40 years

Transmission plant 1-55 years

General plant 3-20 years

Station equipment 5-23 years
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Plant Held for Future Use 

In November 2009, the participants in the AMP Generating Station Project (the “AMPGS Project”) voted 

to terminate the development of the pulverized coal power plant in Meigs County, Ohio. The AMPGS 

Project was to be a 1,000 MW base load, clean-coal technology plant scheduled to go on-line in 2014. 

This pulverized coal plant was estimated to be a $3 billion project, but the project’s targeted capital costs 

increased by 37% and the engineer, procure and construct contractor could not guarantee that the costs 

would not continue to escalate. At the termination date, minimal construction had been performed on 

the AMPGS Project at the Meigs County site.  

The AMPGS Project participants signed “take or pay” contracts with AMP. As such, the participants of 

the project are obligated to pay any costs incurred for the project.  

As a result of the decision to terminate further development of a coal plant at AMPGS, the AMPGS 

Project costs have been reclassified out of construction work-in-progress and into plant held for future 

use or regulatory assets in the consolidated balance sheets. At December 31, 2010, AMP reclassified 

$34,881,075 of costs to plant held for future use in the consolidated balance sheets. These costs were 

determined to be associated with the undeveloped Meigs County site regardless of the type of 

generating asset ultimately developed on the site. 

The remaining costs previously incurred were determined to be impaired but reclassified as a regulatory 

asset which is fully recoverable from the AMPGS Project participants as part of their unconditional 

obligation under the “take or pay” contract. These stranded costs are being recovered through 

collections from Participants and Members over a 15 year term and from service fee and other member 

related revenues over the same term. At December 31, 2025, AMP has a remaining regulatory asset of 

$2,966,410 for the recovery of these abandoned construction costs. 

 
Impairment of Long-lived Assets 
Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate 
that full recoverability is questionable. The determination of whether an impairment has occurred is 
based on an estimate of undiscounted future cash flows attributable to the assets, as compared with 
the carrying value of the assets. If an impairment has occurred, the amount of the impairment recognized 
is the excess of the carrying value of the assets over fair value of the assets.  

 
Coal Reserves 
AMP has purchased coal reserves in conjunction with the construction of the PSEC. The coal reserves 
are recorded at cost. AMP also has a contractual right of first refusal for additional coal reserves. These 
reserves are valued at $16,197,176 and $16,994,033 (net of depletion) as of December 31, 2025 and 
2024, respectively. Depletion occurs as the coal reserves are mined. 

 
Trustee Funds 
AMP maintains funds on deposit with the trustees ("trustee funds") under its various trust indentures 
securing bonds issued for its various projects. Investments of the trustee funds include money market 
funds and debt securities. The debt securities are classified as held-to-maturity in accordance with 
Accounting Standards Codification (“ASC”) 320 Investments – Debt and Equity Securities, and are 
recorded at amortized cost. The debt securities mature at various dates through February 2050. The 
money market funds are valued at the net asset value of the underlying fund determined on the valuation 
date. Total trustee funds consist of $584,499,031 of unrestricted funds and $315,419,010 of restricted 
funds. The restricted funds relate to the refunded portions of the 2016A bonds that are scheduled to be 
paid in February 2026 (see Note 9). 
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Financing Receivable–Members 
Financing receivable - members is comprised of debt service obligations on AMP’s limited recourse tax-
exempt debt issued on behalf of its members (Note 9). 

In connection with the issuance of municipal project notes, AMP has entered into loan agreements with 
individual member communities. The terms of these loan agreements provide that the member 
community will issue its note to AMP in the same amount as the related AMP project note. The member 
community note issued to AMP is payable solely from the net revenue of the member community’s 
electric system. Certain of these loan agreements also provide that a portion of the proceeds from the 
issuance of municipal project notes shall be deposited in a project fund held for the purpose of making 
payments of project costs as designated by the member community. The project fund amounts are 
invested at the direction of the member community and are disbursed by AMP upon submission of a 
payment requisition satisfactory to AMP. Project fund deposits are restricted to the payment of 
designated project costs. 

 

Investment in The Energy Authority 
On January 1, 2014 AMP entered into a membership agreement with The Energy Authority (“TEA”). As 
a condition of membership, AMP is subject to TEA operations and settlement procedures as AMP 
receives services from TEA for dispatch services and natural gas management. AMP is also subject to 
guaranty agreements where if TEA is unable to deliver capacity, energy or gas obligations, AMP is 
obligated to pay that amount to relevant counterparties the extent of the guaranty limit, which is 
$60,000,000 for capacity and energy and $4,800,000 for natural gas. AMP accounts for their ownership 
interest in TEA as a cost method investment. 

 

Intangible and Other Assets 
Included in intangible assets are two interconnections contracts for offsite facilities which were a part of 
the acquisition cost for the AMP Fremont Energy Center (“AFEC”) project. These contracts were valued 
at $28,665,190 and were net of $10,701,670 and $9,937,265 of accumulated amortization as of 
December 31, 2025 and 2024, respectively. The contracts are being amortized over a 37.5-year period 
at a rate of $764,405 per year, which is recognized in depreciation and amortization. 

 

Prepaid Assets 

AMP prepays for 25-year power supply solar agreements (the “Prepaid Agreements”) which are 

included in prepaid assets in the accompanying consolidated balance sheets. The amount of the 

Prepaid Agreements was $65,581,940 and $69,553,518 as of December 31, 2025 and 2024, 

respectively. AMP is amortizing the cost of the power over the life of the Prepaid Agreements using a 

non-straight line method based on power used. AMP records the amount expected to be amortized over 

the next twelve months as a current asset in prepaid expenses and other assets in the accompanying 

consolidated balance sheets, which was $4,124,513 and $4,097,271 as of December 31, 2025 and 

2024, respectively. AMP has concluded that the Prepaid Agreements qualify for the normal 

purchase/sale exemption in accordance with FASB’s standard on accounting for derivative instruments. 

 

Cash and Cash Equivalents 

For purposes of the consolidated statements of cash flows, cash equivalents consist of highly-liquid 

cash and short-term investments with original maturities of three months or less. 

 
Restricted Cash 

Restricted cash consists of non-project related funds to support the AMP general fund activity if needed. 

Cash is generated through Service Fees A and B in our Member’s agreements. 
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Collateral Postings 

At December 31, 2025 and 2024, AMP posted collateral deposits to the bank accounts of certain of its 

power suppliers related to long-term power supply agreements. AMP currently has no collateral 

deposits with insurance companies in connection with long-term construction projects. AMP also 

posted collateral to PJM Interconnection and Midcontinent Independent System Operator, Inc. 

(”MISO”) for the ability to participate in auctions for future transmission rights (“FTRs”). AMP has 

recorded these collateral postings as current assets in the accompanying consolidated balance sheets. 

The impact of utilizing FTRs is included in the transmission cost of purchased power. During 2022, 

AMP engaged The Energy Authority (“TEA”), its energy supply manager, to manage the collateral and 

margin requirements with PJM and MISO, an existing service offering under the Operating Agreement 

with TEA.  

 
Concentration of Credit Risk and Accounts Receivable 

AMP periodically maintains cash balances in excess of the federally insured limit. 

 

At December 31, 2025, accounts receivable due from two customers were 15% of the total and at 

December 31, 2024, these same 2 customers represented 16% of the total. Revenues from two 

customers were 15% from for the year ended December 31, 2025, and 15% for the year ended 

December 31, 2024. 
 

Inventories 

Inventories consist of fuel inventory and materials and supplies inventories. Fuel inventory is the 

recorded amount of unused coal inventory at PSEC. This amount is verified semi-annually by a third 

party and is valued at the weighted average cost. Materials and supplies inventories are recorded at 

average cost. These items are used primarily for maintenance and daily operational requirements. 

 

Member and Patron Equities 

Contributed capital represents initial capital contributions made by members. Should AMP cease 

business, these amounts, if available, will be returned to the members, and any available patronage 

capital will also be distributed to members and former members based on their patronage of AMP while 

they were members. 

 
Asset Retirement Obligations 

AMP records, at fair value initially, legal obligations associated with the retirement or removal of long- 

lived assets that can be reasonably estimated. The recognition of a liability is accompanied by a 

corresponding increase in utility plant. The liability is adjusted for any revisions to the expected value of 

the retirement obligation (with corresponding adjustments to utility plant) and for accretion due to the 

passage of time. Certain AMP assets have an indeterminate life, such as hydroelectric facilities, and 

thus the fair value of the retirement obligation is not reasonably estimable. A liability for these asset 

retirement obligations will be recorded when a fair value is determinable. 
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Revenue Recognition and Rates 

Revenues are recognized when service is delivered. AMP’s rates for capacity and energy billed to 

members are designed by the AMP board of trustees to recover actual costs. In general, costs are 

defined to include AMP’s costs of purchased power and operations (except for depreciation and 

amortization) and debt service requirements. 

 

Rates charged to members for non-project power are based on the actual cost of purchased power. 

Members also pay a service fee based on kilowatt hours purchased through AMP and retail sales of 

kilowatt hours in each member electric system. 

 

Programs and other revenues consist of the reimbursement for expenses incurred from programs that 

AMP offers to its members. Revenue from these programs is recorded as costs are incurred. 

 

Accounts receivable includes $101,907,951 and $94,603,718 during the years ended December 31, 

2025 and 2024, respectively, for capacity and energy delivered to members that were not billed until the 

subsequent year. 

 
Project Power Sales Contracts 

AMP’s member power sales contracts for AMPGS, AFEC, PSEC, Napoleon Solar, the hydro projects, 

and the behind the meter projects are long-term take or pay agreements, which must be paid regardless 

of delivery, construction completion or power availability. 

 

In March 2016, AMP entered into a joint development agreement with DG AMP Solar, a wholly owned 

subsidiary of NextEra Energy Resources, for the development, construction and operation of up to 80 

megawatts (MW) or more of new solar electric generation facilities. The two organizations executed a 

solar power purchase agreement (PPA). The Solar Phase II project is similar to the power sales 

contracts with AMPGS, AFEC, PSEC, Napoleon Solar, the hydro projects, and the behind the meter 

projects, except that payment is contingent on power being delivered. 

 

Regulatory Assets and Liabilities 

In accordance with the FASB standard for accounting for regulated entities, AMP records regulatory 

assets (capitalized expenses to be recovered in rates in future periods) and regulatory liabilities 

(deferred revenues for rates collected for expenses not yet incurred). Regulatory assets include the 

deferral of depreciation expense, the costs associated with the abandoned AMPGS Project, funds for 

member rate stabilization plans, unrecognized actuarial losses associated with the pension plan, and 

other capital expenditures not yet recovered through rates approved by the AMP board of trustees. 

Regulatory liabilities include revenues collected and intended to fund future capital expenditures, funds 

for member rate stabilization plans, and other differences between the rates collected from members 

and expense recognition. As the capital expenditures are depreciated and inventories are used, 

regulatory assets and liabilities are amortized to match revenues with the related expenditures. 

Regulatory liabilities or regulatory assets are also recognized for unrealized mark-to-market gains and 

losses on derivative instruments that are subject to the ratemaking process when realized (Note 6). 
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Taxes 

The IRS ruled that AMP is tax-exempt under Section 501(a) as an organization described in Section 

501(c)(12) of the IRC, provided 85% of its total revenue consists of amounts collected from its members 

for the sole purpose of meeting losses and expenses. As AMP derives its income from the exercise of 

an essential government function and will accrue to a state or a political subdivision thereof; AMP’s 

income is excludable from gross income under IRC Section 115. For the years ended December 31, 

2025 and 2024, AMP complied with this requirement. Accordingly, no provision for federal or state 

income taxes has been made. AMP is subject to State of Ohio personal property, real estate and sales 

taxes. AMP is also subject to State of Kentucky property tax and State of Michigan property tax 

beginning in 2025. AMP has signed agreements with the taxing authority in West Virginia obligating 

payment of agreed upon amounts in lieu of real estate taxes.  

AMPO, Inc. is a for-profit entity subject to federal, state and local income taxes. Deferred taxes result 

from temporary differences between the book and tax basis of assets and liabilities. Deferred tax assets 

are reduced by a valuation allowance if it is more likely than not that some portion or all of the deferred 

tax asset will not be realized. 

 
Market and Credit Risk 

AMP is potentially exposed to market risk associated with commodity prices for electricity and natural 

gas. AMP manages this risk through the use of long-term power purchase contracts and long-term 

natural gas supply arrangements. 

AMP has credit risk associated with the ability of members to repay amounts due from power sales and 

other services and of counterparties to long-term power supply arrangements. AMP regularly monitors 

receivables from its members. AMP does not require collateral with its trade receivables. 

AMP has established a risk management function that regularly monitors the credit quality of 

counterparties to its power purchase arrangements. The risk management function uses multiple 

sources of information in evaluating credit risk including credit reports, published credit ratings of the 

counterparty and AMP’s historical experience with the counterparty. Credit limits are established 

depending on the risk evaluation and, when warranted, AMP requires credit protection through letters 

of credit or other guarantees. The inability of counterparties to deliver power under power supply 

arrangements could cause the cost of power to members to be in excess of prices in the power supply 

arrangements. 

 

Derivative Instruments 
AMP accounts for derivative instruments on its consolidated balance sheets at fair value unless the 
instruments qualify to be accounted for as normal purchases and normal sales. The fair values of 
derivative instruments accounted for using mark-to-market accounting are based on exchange prices 
and broker quotes, when available. If a quoted market price is not available, the estimate of fair value is 
based on the best information available including valuation models that estimate future energy prices 
based on existing market and broker quotes and supply and demand market data and other 
assumptions. The fair values determined are reduced by the appropriate valuation adjustments for items 
such as discounting, liquidity, credit quality and modeling risk. There is inherent risk in valuation 
modeling given the complexity and volatility of energy markets. Therefore, it is possible that results in 
future periods may be materially different as contracts are ultimately settled. 

AMP has determined certain power purchase and power sales contracts meeting the definition of 
derivative instruments qualify to be accounted for as normal purchase or normal sale contracts as 
provided in ASC815 "Derivatives and Hedging". Derivative contracts that have been designated as 
normal purchases or normal sales under that accounting guidance are not subject to mark to market 
accounting treatment and are recognized on AMPS Consolidated Statements of Revenue and Expenses 
on an accrual basis. 
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AMP has adopted a fuel procurement and hedging program which contemplates that AMP will, subject 
to market conditions, undertake to secure, at times when AMP deems such advantageous and prudent, 
contracts with fuel providers and financial institutions, the effect which will be to hedge, on a rolling 36-
month basis, the price of up to 80% of the natural gas volume that AMP projects will be consumed by 
AFEC operating at its base capacity. AMP has entered into a number of International Swaps and 
Derivatives Association agreements that are specific to AFEC in managing its natural gas supply 
requirements. All these agreements are with investment grade or higher counterparties (Baa3/BBB-). 
AMP utilizes fixed-for-floating swap contracts to economically hedge the total natural gas fuel expense 
and records them at fair value. AMP does not utilize derivative financial instruments for speculative 
purposes, nor does it have trading operations. 

 
The maturities of the swaps highly correlate to forecasted purchases of natural gas, during time frames 
through December 2032. Under such agreements, AMP pays the counterparty at a fixed rate and 
receives from the counterparty a floating rate per MMBtu (“dekatherm” or “Dth”) of natural gas. Only the 
net differential is actually paid or received. The differential is calculated based on the notional amounts 
under the agreements. Notional amounts under contracts were $149,535,725 and $130,224,550 at 
December 31, 2025, and 2024, respectively. 

 
Unrealized gains on these contracts are shown as assets on the balance sheet and unrealized losses 
are shown as liabilities on the balance sheet in the following locations and amounts: 

 

 
 

 

The impact of counterparty netting as of December 31, 2025 and December 31, 2024 is immaterial. 
 

Any gains or losses realized upon settlement are recognized in fuel expense on AMP’s consolidated 

statements of revenues and expenses.   

 

 

 

 

 

 

December 31, December 31,

2025 2024

Prepaid expenses and other assets - Current 2,211,107$     2,961,771$     

Intangible and other assets - Non-current 4,064,197       6,652,013       

Total Assets 6,275,304$     9,613,784$     

Other liabilities - Current 1,316,346$     374,402$        

Other liabilities - Non-current 1,894,625       2,384,519       

Total Liabilities 3,210,971$     2,758,921$     
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Amounts recorded in the consolidated financial statements for economic fuel hedges were as follows 

for the twelve-month period ended: 

   

 

The losses from natural gas contracts do not result from other-than-temporary declines in market value. 

For certain gas risk management contracts, AMP is required to post or receive cash collateral based on 
third-party contractual agreements and risk profiles. Such amounts for the right to reclaim cash collateral 
or the obligation to return cash collateral have not been offset against net derivative instrument positions. 
AMP has cash collateral received from third parties against short-term and long-term risk management 
assets in the amounts of $6,790,000 and $4,710,000 at December 31, 2025 and 2024 respectively. 

 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America (“US GAAP”) requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

 

Renewable Energy Credits (RECs) 
AMP views RECs as a government incentive. This perspective states that RECs do not arise because 
of the physical attributes of the property, but rather are a paper product from a government program 
(like tax incentives) created to promote the construction of renewable energy facilities. As such, AMP 
accounts for its RECs as compensation to the owner/operator for the additional costs associated with a 
green power facility. In addition, RECs are not physically produced or generated. No costs are allocated 
to the RECs and therefore, while AMP tracks RECs earned, they have no carrying value on the balance 
sheet. 
 
There are $29,155,424 of net regulatory liabilities related to RECs that are to be refunded to participating 
members.  
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

December 31, December 31,

2025 2024

Unrealized Loss (Gain) 3,790,530$      (14,726,910)$        

Realized (Gain) Loss (77,960)           20,020,983          

Net Loss 3,712,570$      5,294,073$          
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3.       Utility Plant 

 
Utility plant cost consists of the following: 

  
  

  
 

 
Depreciation expense for utility plant for the years ended December 31, 2025 and 2024 was 
$136,384,244 and $131,964,271 respectively.  
 
 

Jointly-Owned Utility Plant 
AMP has ownership interest in electric facilities that are jointly-owned with non-affiliated companies. 
AMP’s ownership interest in these facilities is recorded in accordance with ASC 970-810-45, Undivided 
Interests. Each owner is obligated to pay its share of the costs of this jointly-owned property in the same 
proportion as its ownership interest. AMPs portion of the operating costs associated with these facilities 
are included in AMP’s consolidated statements of revenues and expenses and the assets are reflected 
in AMP’s consolidated balance sheets under total utility plant in the following table. The amounts below 
are inclusive of costs incurred by the developer and AMP: 
 

 

 
 

 

 

 

 

 

December 31, December 31, 

2025 2024

Land 52,735,497$        51,307,470$         

Production Plant 4,544,906,404     4,497,132,099      

Station Equipment 40,807,861         40,746,982           

Transmission Plant 288,816,671        260,529,913         

General Plant 223,452,733        217,392,787         

5,150,719,166$    5,067,109,251$      

Ownership 

Interest

December 31,      

2025

December 31,        

2024

Greenup 48.60%

Utility Plant in Service 144,490,668$    144,490,668$    

Construction Work-in-Progress 465,645            496,486            

Accumulated Depreciation (45,012,539)      (40,260,014)       

Prairie State 23.26%

Utility Plant in Service 1,424,186,232$ 1,420,143,015$ 

Construction Work-in-Progress 11,121,413       9,464,183         

Accumulated Depreciation (490,206,816)     (454,117,021)     
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4.       Nonutility Property and Equipment 

 
Nonutility property and equipment cost consists of the following: 

 

 
 
 

Depreciation expense for nonutility property and equipment for the years ended December 31, 2025 
and 2024 was $1,046,506 and $1,582,835, respectively. 
 

 
5.       Construction Work-in-Progress 

 
Construction work-in-progress consists of the following: 
 
  

  
  

December 31, December 31, 

2025 2024

Land 1,421,592$        3,284,876$            

Building 9,626,969         10,434,348           

Furniture and equipment 2,169,275         1,892,822             

Computer software 13,092,389       13,154,546           

Vehicles -                   903,131               

26,310,225$      29,669,723$          

December 31, December 31, 

2025 2024

'Behind-the-meter' Sub-peaking facilities 17,172,439$        32,053,885$         

Transmission projects 15,311,199         21,555,566           

Prairie State Energy Campus 11,121,413         9,464,183             

AMP Fremont Energy Center 4,931,805           6,457,983             

AMP Member Training Center 3,258,505           -                        

Hydro Plants 471,828              9,787,325             

Other 3,325,380           3,468,311             

55,592,569$        82,787,253$         
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6. Regulatory Assets and Liabilities 
 

Regulatory assets and liabilities consist of the following: 
 

 

 
 

 

 

 

 

  

December 31,      

2025

December 31,        

2024

Regulatory assets

Debt service costs 295,084,959$             383,346,340$  

Operating and maintenance expenditures 54,360,856                 48,522,918     

Rate stabilization programs 55,134,924                 46,499,047     

Projects on behalf of 4,381,462                   4,421,095       

Closure of Gorsuch Project costs 9,670,415                   10,109,980     

Abandoned construction costs 13,052,071                 12,443,861     

Pension plan and postretirement healthcare plan obligations 1,166,942                   2,333,883       

Asset retirement costs 1,869,601                   1,464,286       

Renewable Energy Credits 23,855                       -                    

Other 7,530,421                   6,229,923       

Total regulatory assets 442,275,506               515,371,333    

Current portion (21,625,795)                (23,311,262)    

Noncurrent portion 420,649,711$             492,060,071$  

Regulatory liabilities

Debt service costs 79,266,755$               64,665,558$    

Operating and maintenance expenditures 11,645,912                 9,313,980       

Rate stabilization programs 26,165,757                 48,927,457     

Renewable Energy Credits 29,179,279                 43,197,610     

Other 19,393,369                 14,071,843     

Working capital expenditures 14,944,588                 14,944,588     

Fair value of derivative instruments 3,064,334                   6,854,864       

Projects on behalf of 3,509,901                   9,667,388       

Capital improvement expenditures 11,021,449                 2,863,443       

Total regulatory liabilities 198,191,344               214,506,731    

Current portion (10,695,592)                (8,429,638)      

Noncurrent portion 187,495,752$             206,077,093$  
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 7.       Related Parties 

AMP has entered into agreements for management and agency services (“Service Agreements”) with 
the OMEGA Joint Ventures, MESA, and OMEA. Participants in these organizations are all members 
of AMP. The AMP board of trustees has established a joint venture oversight committee that is 
responsible for reviewing financial information and operating matters related to the OMEGA Joint 
Ventures. Under these Service Agreements, AMP serves as agent and provides planning, construction 
and financial management, operations, and other professional and technical services. AMP isp 
compensated based on an allocation of direct expenses and overhead.  
 
MESA provides engineering, administrative and other services to AMP and its members. The expense 
related to these services for the years ended December 31, 2025 and 2024 was $10,654,975 and 
$10,980,984, respectively. An immaterial amount of these charges from MESA are rebilled to non-
consolidated affiliated companies. 
 
Certain members of AMP are also members of OMEGA: JV2, JV4, JV5, and JV6. AMP purchases 
power and fuel on behalf of OMEGA JV5. Power and fuel purchases for the years ended December 
31, 2025 and 2024 were $4,386,916 and $4,973,156, respectively. 
 
For the years ended December 31, 2025 and 2024, AMP made contributions to OMEA $220,000 and 
$220,000 respectively. 
 
At December 31, 2025, accounts receivable and accounts payable include $(356,936) and $1,635,954 
respectively, of amounts due from/to affiliates. At December 31, 2024, accounts receivable and 
accounts payable include $1,995,351 and $1,634,938, respectively, of amounts due from/to affiliates. 
 
TEA provides various power scheduling and commodity management services to AMP as well as 
purchases natural gas on behalf of AMP. Expenses related to these services were $120,580,261 for 
2025 and $88,161,542 for 2024, which are recorded in Production expense and Administrative and 
general expense. 

 
8.    Revolving Credit Loan and Term Debt 

 
Revolving Credit Loan 

On March 18, 2022 AMP entered into an Amended and Restated Credit Agreement (“2022 Credit 

Agreement”) under which it may borrow, from time to time, in an aggregate amount not to exceed 

$600,000,000 with Royal Bank of Canada (“RBC”), as administrative agent for the Lenders and a 

syndicate of banks, financial institutions and other entities arranged by RBC Capital Markets, LLC, 

Bank of America, N.A., The Huntington National Bank, and PNC Bank, as joint lead arrangers and joint 

bookrunners. The term of the 2022 Credit Agreement is five (5) years with a maturity of March 17, 

2027. AMP may elect to increase the overall commitment to $850,000,000 with a minimum of 

$50,000,000 and a 10 day business day notice. This cannot be any more than 4 times during the term 

of the agreement. AMP plans to renew or replace the 2022 Credit Agreement in the third quarter of 

2026.  

   

At December 31, 2025, AMP had $245,000,000 outstanding under the Facility and the effective interest 

rate was 4.616%. At December 31, 2024, AMP had $217,500,000 outstanding under the Facility and 

the effective interest rate was 5.257%. 
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Term Debt 

AMP has issued term debt in the form of notes payable and bonds for the financing of its own assets 

and on behalf of specific members. AMP is the primary obligor on term debt issued to finance its assets. 

 

Bonds and notes payable related to financing AMP assets consist of the following: 

 

 
 

  

 

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2009B 12,695,000$           16,650,000$            

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2009C 282,515,000           282,515,000            

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2010 129,045,000           129,045,000            

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2017A 55,265,000             55,975,000              

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2019B 51,245,000             81,850,000              

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2019C 87,485,000             87,485,000              

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2019D 121,020,000           123,980,000            

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2021A 142,010,000           142,010,000            

AMP Prairie State Energy Campus Project Revenue Bonds, Series 2023A 354,595,000           359,470,000            

AMP Combined Hydroelectric Project Revenue Bonds, Series 2009B 364,180,000           364,180,000            

AMP Combined Hydroelectric Project Revenue Bonds, Series 2009D -                            1,329,412                

AMP Combined Hydroelectric Project Revenue Bonds, Series 2010A 122,325,000           122,325,000            

AMP Combined Hydroelectric Project Revenue Bonds, Series 2010B 1,109,995,000         1,109,995,000         

AMP Combined Hydroelectric Project Revenue Bonds, Series 2010C 61,940,000             80,670,000              

AMP Combined Hydroelectric Project Revenue Bonds, Series 2016A 27,380,000             176,165,000            

AMP Combined Hydroelectric Project Revenue Bonds, Series 2020A 63,440,000             77,425,000              

AMP Combined Hydroelectric Project Revenue Bonds, Series 2024A 62,910,000             65,410,000              

AMP Combined Hydroelectric Project Revenue Bonds, Series 2025A 133,915,000           -                             

AMP Meldahl Hydroelectric Project Revenue Bonds, Series 2010B 252,305,000           256,290,000            

AMP Meldahl Hydroelectric Project Revenue Bonds, Series 2010C 20,000,000             20,000,000              

AMP Meldahl Hydroelectric Project Revenue Bonds, Series 2010E 266,115,000           273,030,000            

AMP Meldahl Hydroelectric Project Revenue Bonds, Series 2016A 14,980,000             70,955,000              

AMP Meldahl Hydroelectric Project Revenue Bonds, Series 2025A 49,730,000             -                             -                            

AMP Fremont Energy Center Project Revenue Bonds, Series 2017A 87,685,000             100,520,000            

AMP Fremont Energy Center Project Revenue Bonds, Series 2021A 258,565,000           262,395,000            

AMP Greenup Hydroelectric Project Revenue Bonds, Series 2016A 4,200,000               114,800,000            

AMP Greenup Hydroelectric Project Revenue Bonds, Series 2025A 99,440,000             -                             

AMP Michigan R.I.C.E. Peaking Project Revenue Bonds, Seris 2025A 21,830,000             -                             

AMP Solar Electric Prepayment Project Revenue Bonds, Series 2019A 46,225,000             47,895,000              

AMP Solar Electric Prepayment Project Revenue Bonds, Series 2020A 22,115,000             22,900,000              

Subtotal 4,325,150,000         4,445,264,412         

Less:  Current portion (436,505,000)          (115,089,412)           

Plus:  Refunded 2016A bonds paid in trust 309,940,000           -                             

Plus:  Unamortized premium and discount, net 193,454,152           198,689,204            

Less:  Unamortized debt issuance costs, net (23,875,697)            (24,351,271)             

Long-term debt 4,368,163,455$       4,504,512,933$        

December 31,                    

2025

December 31,          

2024
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The $309,940,000 of refunded 2016A bonds paid in trust presented in the table above consists of three 
separate 2016A bond series: $147,275,000 of Combined Hydroelectric Project Revenue Bonds, 
$108,470,000 of Greenup Hydroelectric Project Revenue Bonds, and $54,195,000 of Meldahl 
Hydroelectric Project Revenue Bonds. 
 
Build America Bonds and New Clean Renewable Energy Bonds 

Certain AMP bonds have been designated as Build America Bonds (“BABs”) and New Clean 

Renewable Energy Bonds (“New CREBs”) pursuant to the provisions of the American Recovery and 

Reinvestment Act (the “Recovery Act.”). As of the date of issuance of the bonds designated as BABs, 

AMP expected to receive a federal cash subsidy in the amount of 35% of the interest payable on or 

about each interest payment date. As of the date of issuance of the bonds designated as New CREBs, 

AMP expected to receive a cash subsidy payment from the United States Treasury over the term of 

the bonds equal to 70% of interest which would have been payable on the designated bonds if the 

interest on such bonds were determined by reference to the applicable tax credit rate under Section 

54A (b)(3) of the Internal Revenue Code. These federal subsidies do not constitute a full faith and 

credit guarantee of the United States but are required to be paid by the Treasury under the Recovery 

Act. AMP is obligated to make all payments of principal and interest on the bonds designated as BABs 

and New CREBs whether or not it receives the federal subsidy pursuant to the Recovery Act. The 

federal government mandated budget sequestration that went into effect beginning March 1, 2013, 

applied to direct credit subsidy payments. The federal subsidy payments to issuers of BABs and New 

CREBs for the federal fiscal years 2021 through 2025 was reduced by 5.7%. 

                 

The reductions in subsidies related to the sequestration have been extended through 2031. 
 

 
PSEC 2009B Bonds 

The Prairie State Energy Campus Project Revenue Bonds, Series 2009B (“PSEC 2009B 
Bonds”) were issued on October 15, 2009, pursuant to the PSEC MTI, in the form of serial 
and term bonds with an aggregate par amount of $83,745,000.  Interest is payable 
semiannually, beginning February 15, 2010. AMP has the right to redeem the PSEC 2009B 
Bonds on any date, in whole or in part, at the make-whole premium. 

 

The PSEC 2009B Bonds outstanding at December 31, 2025 are as follows: 

 

 
  
 

The PSEC 2009B Bonds due on February 15, 2028, are term bonds subject to mandatory 
sinking fund redemption on February 15 in the following years in the following principal 
amounts at a redemption price equal to par, together with interest accrued to the date of 
redemption: 

  

Principal Interest

Maturity Date - February 15 Amount Rate

2028 12,695,000$    5.803 %         

12,695,000$    
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The PSEC 2009B Bonds maturing on February 15, 2028: 

 

 
 

 

PSEC 2009C Bonds 

The Prairie State Energy Campus Project Revenue Bonds, Series 2009C (“PSEC 2009C Bonds”) 

were issued on October 15, 2009, pursuant to the PSEC MTI, in the form of serial and term bonds 

with an aggregate par amount of $385,835,000. The PSEC 2009C Bonds mature between 2034 and 

2043 with interest at fixed rates between 5.953% and 6.053%. Interest is payable semiannually, 

beginning February 15, 2010. 

 
AMP designated the PSEC 2009C Bonds as BABs. See “Build America Bonds and New Clean 

Renewable Energy Bonds” above. 

 
The PSEC 2009C Bonds outstanding at December 31, 2025 are as follows: 

 
 

 
 

 

AMP has the right to redeem any or all of the PSEC 2009C Bonds on any date, in whole or in part, 

at the make-whole premium. The PSEC 2009C Bonds are subject to redemption from any available 

funds, at the option of AMP, prior to their maturity, in whole or in part upon the occurrence of certain 

extraordinary events, at a make-whole redemption price. 

  

Principal

Year Amount

2026 4,245,000$      

2027 4,550,000

2028 3,900,000

12,695,000$     

Principal Interest

Maturity Date - February 15 Amount Rate

2034 10,000,000$    5.953 %           

2043 272,515,000 6.053 %           

282,515,000$   
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The PSEC 2009C Bonds due on February 15, 2034 and February 15, 2043, are term bonds subject 

to mandatory sinking fund redemption on the principal payment date in the following years in the 

following principal amounts at a redemption price equal to par, together with interest accrued to the 

date of redemption: 

 
The PSEC 2009C Bonds bearing interest at 5.953% and maturing on February 15, 2034: 

 
Principal 

Year                                                                                                                     Amount 
 

2028 $              950,000 

2029 1,330,000 

2030 1,395,000 

2031 1,460,000 

2032 1,545,000 

2033 1,625,000 

2034 1,695,000 

 
 

$         10,000,000 

 
The PSEC 2009C Bonds bearing interest at 6.053% maturing on February 15, 2043: 

  
 

  
PSEC 2010 Bonds 

The Prairie State Energy Campus Project Revenue Bonds, Series 2010 (“PSEC 2010 Bonds”) were 

issued  on  September 29,  2010,  pursuant  to  the  PSEC  MTI,  in  the  form  of  term  bonds  due 

February 15, 2047 with an aggregate par amount of $300,000,000. The PSEC 2010 Bonds carry 

interest at a fixed rate of 5.939%. Interest is payable semiannually, beginning February 15, 2011. In 

December 2023 the PSEC 2023A bonds issuance was partially used to pay $170,955,000 of the 

$300,000,000 principal.  

 

AMP designated the PSEC 2010 Bonds as BABs. See “Build America Bonds and New Clean 

Renewable Energy Bonds” above.

         Principal 

Year       Amount 

          

2040       $   64,140,000  

2041            66,730,000  

2042            69,425,000  

2043            72,220,000  

         $  272,515,000  
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The PSEC 2010 Bonds are subject to mandatory sinking fund redemption on February 15 in the 

following years in the following principal amounts at a redemption price equal to par, together with 

interest accrued to the date of redemption: 

 

        
 

 
AMP has the right to redeem the PSEC 2010 Bonds on any date in whole or in part, at the make- whole 

redemption price. The PSEC 2010 Bonds are subject to redemption from any available funds at the 

option of AMP, prior to their maturity, in whole or in party, upon the occurrence of certain extraordinary 

events, at a make-whole redemption price. 

 

The PSEC includes adjacent coal reserves and all associated mine, rail, water, coal combustion waste 

storage and ancillary support. The generating station consists of two supercritical units with a nominal 

net output capacity of 800MW each. The plant incorporates state-of-the-art emissions control 

technology consistent with other plants that have been successfully permitted. All permits required for 

the construction of the power plant have been issued. PSEC Unit 1 was declared to be in commercial 

operation in June 2012 and PSEC Unit 2 was declared to be in commercial operation in November 

2012. AMP entered into a power sales contract dated November 1, 2007 with 68 of its members (the 

“PSEC Participants”) for its share of the electric output of the PSEC (the “AMP Entitlement”). The PSEC 

Participants’ obligations to make payments pursuant to the power sales contract are limited obligations 

payable solely out of the revenues, and, with two exceptions, as an operating expense, of their 

respective electric systems. Each PSEC Participant’s obligation to make payments pursuant to the 

power sales contract is a take-or-pay obligation. Therefore, such payments shall not be subject to any 

reduction, whether by offset, counterclaim, or otherwise; and such payments shall be made whether or 

not either unit of PSEC or any other power sales contract resource is completed, operable, operating 

and notwithstanding the suspension, interruption, interference, reduction or curtailment, in whole or in 

part, for any reason whatsoever, of the AMP Entitlement or the PSEC Participants’ power sales contract 

resources share, including step-up power. The power sales contract contains a step-up provision that 

requires, in the event of default by an PSEC Participant, the nondefaulting PSEC Participants to 

purchase a pro rata share, based upon each nondefaulting PSEC Participant’s original power sales 

contract resources share which, together with the shares of the other nondefaulting PSEC Participants, 

is equal to the defaulting PSEC Participant’s power sales resources share. No nondefaulting participant 

is obligated to accept step-up power in excess of 25% of its original power sales contract resources 

share. There have been no incidents of default by the Participants. 

 

The proceeds of the PSEC 2009A Bonds, the PSEC 2009B Bonds, the PSEC 2009C Bonds and the 

PSEC 2010 Bonds were used to fund the cost of construction of the PSEC. 

  

Principal Interest

Maturity Date - February 15 Amount Rate

2044 37,720,000$     5.939 %           

2045 39,210,000     5.939 %           

2046 40,750,000     5.939 %           

2047 11,365,000     5.939 %           

129,045,000$   
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PSEC 2017A Bonds 

The PSEC 2017A Bonds mature between 2022 and 2038 with interest at a fixed rate of 5.00%. 

 

Interest is payable semiannually, beginning February 15, 2019. The PSEC 2017A Bonds were issued 

at an aggregate premium of $11,127,985. 

 

The PSEC 2017A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 
 
PSEC 2019B Bonds 

The PSEC 2019B Bonds mature between 2022 and 2036 with interest at a fixed rate of 5.00%. Interest 

is payable semiannually, beginning February 15, 2020. The PSEC 2019B Bonds were issued at an 

aggregate premium of $23,590,192. 

 

The PSEC Series 2019B Bonds outstanding at December 31, 2025 are as follows: 

 

 

 
 

 

 

 

 

 

 

Maturity Date - February 15 Principal

Amount

2026 925,000$         

2027 1,465,000       

2028 1,545,000       

2029 1,745,000       

2030 1,835,000       

2031 1,925,000       

2032 1,590,000       

2033 1,665,000       

2034 7,705,000       

2035 8,090,000       

2036 8,490,000       

2037 8,920,000       

2038 9,365,000       

55,265,000$     

Principal

Maturity Date - February 15 Amount

2035 35,670,000$           

2036 15,575,000

51,245,000$            
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PSEC 2019C Bonds  

 

The PSEC 2019C Bonds mature between 2033 and 2039 and bear interest at fixed rates between 

4.00% and 5.00%. Interest is payable semiannually, beginning February 15, 2020. The PSEC 2019C 

Bonds were issued at an aggregate premium of $16,285,591. 
 

The PSEC Series 2019C Bonds outstanding at December 31, 2025 are as follows: 

 

 
 

PSEC 2019D Bonds 

The PSEC 2019D Bonds mature between 2022 and 2032 and bear interest with fixed rates between 

2.085% and 3.114%. Interest is payable semiannually, beginning February 15, 2020.  

The PSEC Series 2019D Bonds outstanding at December 31, 2025 are as follows: 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Principal Interest

Maturity Date - February 15 Amount Rate

2033 32,185,000$  5.000 %                   

2035 7,560,000     5.000 %                   

2036 8,050,000     5.000 %                   

2039 39,690,000   4.000 %                   

87,485,000$  

Principal Interest

Maturity Date - February 15 Amount Rate

2026 3,170,000$   2.563 %                   

2027 3,250,000     2.714 %                   

2028 3,340,000     2.764 %                   

2029 7,170,000     2.814 %                   

2030 36,105,000   2.914 %                   

2031 37,020,000   3.014 %                   

2032 30,965,000   3.114 %                   

121,020,000$ 
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PSEC 2021A Bonds 

The PSEC 2021A bonds were issued November 3, 2021 for the purpose of paying down a line of credit 

draw from AMP that was utilized to refund the PSEC 2019A bonds. The PSEC 2021A Bonds mature 

between 2030 and 2036 with interest at a fixed rates between 4.00% and  5.00%. Interest is payable 

semi-annually, beginning February 15, 2022. The PSEC 2021A Bonds were issued at an aggregate 

premium of $27,616,182. 

 
The PSEC Series 2021A Bonds outstanding at December 31, 2025 are as follows: 
 

 

 
 
 

 
 
PSEC 2023A Bonds 

The PSEC 2023A bonds were issued December 20, 2023 for the purpose of paying down the PSEC 

2015A bonds and a partial pay down of PSEC 2010 bonds. The PSEC 2023A Bonds mature in 2039 

with interest at a fixed rate of 5.00%. Interest is payable semi-annually, beginning February 15, 2024. 

The PSEC 2023A Bonds were issued at an aggregate premium of $36,070,589. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Principal Interest

Maturity Date - February 15 Amount Rate

2030 9,010,000$   5.000 %                   

2031 10,285,000   5.000 %                   

2032 18,370,000   5.000 %                   

2033 19,020,000   5.000 %                   

2034 47,460,000   4.000 %                   

2035 7,890,000     4.000 %                   

2036 29,975,000   4.000 %                   

142,010,000$ 



American Municipal Power, Inc. 
Notes to Consolidated Financial Statements 
Years Ended December 31, 2025 and 2024 
52222022024 

30 

 

 

 
 
The PSEC Series 2023A Bonds outstanding at December 31, 2025, are as follows: 
 

 
 
 
Combined Hydroelectric Projects Financings 

 

 

The Combined Hydroelectric Projects Revenue Bonds, Series 2009A, 2009B and 2009C (“Hydro 
2009A Bonds”, “Hydro 2009B Bonds” and “Hydro 2009C Bonds”) were issued on December 9, 2009, 
pursuant to the terms of a Master Trust Indenture, dated as of November 1, 2009 (as amended and 
supplemented, (“Hydro MTI”), in the form of serial and term bonds with an aggregate par amount of 
$643,835,000. Interest is payable semiannually, beginning February 15, 2010. 

 

AMP designated the Hydro 2009B Bonds as BABs. See “Build America Bonds and New Clean 

Renewable Energy Bonds” above. 

 
Hydro 2009B Bonds 

The Hydro 2009B Bonds outstanding at December 31, 2025 are as follows: 

 
Principal                Interest 

Maturity Date  - February 15                                                          Amount                   Rate 
 

2032 $      55,810,000                   6.424  % 

2044 308,370,000                   6.449  % 

 $    364,180,000  

 
 

 
AMP has the right to redeem any or all the Hydro 2009B Bonds, on any date, in whole or in part, at the 
make-whole redemption price. 

 
 

 

Principal

Maturity Date - February 15 Amount

2026 36,900,000$      

2027 38,245,000

2028 40,150,000

2029 42,075,000

2030 6,220,000

2031 6,530,000

2032 6,855,000

2033 7,200,000

2034 7,900,000

2035 8,295,000

2036 8,705,000

2037 55,630,000

2038 58,415,000

2039 31,475,000

354,595,000$     
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The Hydro 2009B Bonds due on February 15, 2032 and February 15, 2044, are term bonds subject to 

mandatory sinking fund redemption on February 15 in the following years in the following principal 

amounts at a redemption price equal to par, together with interest accrued to the date of redemption. 

 

 
 
The Hydro 2009B Bonds maturing on February 15, 2032: 
 

 
 
The Hydro 2009B Bonds maturing on February 15, 2044: 
 

 
 
 

 
 
Hydro 2010A, 2010B and 2010C Bonds 

The Combined Hydroelectric Projects Revenue Bonds, Series 2010A, 2010B and 2010C (“Hydro 

2010A Bonds”, “Hydro 2010B Bonds” and “Hydro 2010C Bonds”, collectively “Hydro 2010 Bonds”) 

were issued on December 21, 2010, pursuant to the Hydro MTI, with an aggregate par amount of 

$1,378,990,000. Interest is payable semiannually, beginning February 15, 2011. 

 

AMP designated the Hydro 2010B Bonds as BABs and the Hydro 2010C Bonds as New CREBs. 

See “Build America Bonds and New Clean Renewable Energy Bonds” above. 

 

 

 

 

 

Principal

Year Amount

2030 17,835,000$     

2031 18,590,000     

2032 19,385,000     

55,810,000$     

Principal

Year Amount

2033 20,210,000$     

2034 21,070,000     

2035 21,975,000     

2036 22,910,000     

2037 23,885,000     

2038 24,910,000     

2039 25,965,000     

2040 27,080,000     

2041 28,230,000     

2042 29,435,000     

2043 30,695,000     

2044 32,005,000     

308,370,000$   
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Hydro 2010A Bonds 

The Hydro 2010A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 
 

The Hydro 2010A Bonds due on February 15, 2033 are term bonds subject to mandatory sinking fund 
redemption on February 15 in the following years in the following principal amounts at a redemption 
price equal to par, together with interest accrued to the date of redemption. 

 

 
 

Hydro 2010B Bonds 

The Hydro 2010B Bonds outstanding at December 31, 2025 are as follows: 

 
Principal               Interest 

Maturity Date - February 15                                                           Amount                  Rate 
 

2041 $   324,130,000 7.834 % 

2050 785,865,000 8.084 % 

 $ 1,109,995,000  

 

 
  

Principal Interest

Maturity Date - February 15 Amount Rate

2029 22,570,000$      7.200 %           

2030 24,265,000        7.300 %           

2033 75,490,000        7.734 %           

122,325,000$    

Principal

Year Amount

2031 26,165,000$     

2032 28,270,000     

2033 21,055,000     

75,490,000$     
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The Hydro 2010B Bonds due on February 15, 2041 and due on February 15, 2050 are term bonds 
subject to mandatory sinking fund redemption on February 15 in the following years in the following 
principal amounts at a redemption price equal to par, together with interest accrued to the date of 
redemption:

 
 

 

 

 

Year 

Principal 

Amount 

 

2042 
 

$    49,645,000 

2043 52,435,000 

2044 55,380,000 

2045 91,900,000 

2046 96,685,000 

2047 101,725,000 

2048 107,025,000 

2049 112,600,000 

2050 118,470,000 

 $  785,865,000 

 

 

Hydro 2010C Bonds 

The Hydro 2010C Bonds outstanding at December 31, 2025 are as follows: 

 
 

   

Principal

Year Amount

2033 9,405,000$      

2034 32,420,000     

2035 34,185,000     

2036 36,055,000     

2037 38,030,000     

2038 40,100,000     

2039 42,300,000     

2040 44,600,000     

2041 47,035,000     

324,130,000$   

Principal Interest

Maturity Date - February 15 Amount Rate

2028 61,940,000$       7.334 %                     

61,940,000$       



American Municipal Power, Inc. 
Notes to Consolidated Financial Statements 
Years Ended December 31, 2025 and 2024 
52222022024 

34 

 

 

 

 

The Hydro 2010C Bonds due on February 15, 2028 are term bonds subject to mandatory sinking fund 

redemption on February 15 in the following years in the following principal amounts at a redemption 

price equal to par, together with interest accrued to the date of redemption: 

 

 
 

 

From any available moneys, AMP may, at its option, redeem, on any business day, prior to their 

respective maturities, in whole or in part, the Hydro 2010 Bonds at the make whole-redemption price. 

 

The Hydro 2010B Bonds and Hydro 2010C Bonds are subject to redemption from any available 

moneys, at the option of AMP, prior to their maturity, in whole or in part upon the occurrence of certain 

extraordinary events, at a make-whole. 

 

The proceeds of the Hydro 2009 and 2010 Bonds were used to fund the cost of construction of the 

Hydro projects. 

 
Hydro 2016A Bonds 

On October 6, 2016, AMP issued, pursuant to the Hydro MTI, its Combined Hydroelectric Project 

Revenue  Bonds,  Series  2016A,  (“Hydro  2016A  Bonds”)  with  an  aggregate  par  amount  of 

$209,530,000. The Hydro 2016A Bonds were issued at an aggregate premium of $34,152,726. The 

Hydro 2016A Bonds were issued to in order to (i) finance construction of the Combined Hydroelectric 

Projects, (ii) repay draws on the line of credit used as interim financing, (iii) fund a Parity Common 

Reserve Account, (iv) refund a portion of the Hydro 2009C Bonds (“Hydro Escrow Bonds”), and (v) pay 

the cost of issuance. In November 2025 the Hydro 2025A bonds issuance was used to partially pay 

$147,275,000 of the $ 209,530,000 principal. 

 

The Hydro 2016A Bonds mature between 2022 and 2046 and bear interest at fixed rates ranging from 

4.000% to 5.000%. Interest is payable semiannually, beginning February 15, 2017. 

 

On November 18, 2025, AMP issued its Combined Hydroelectric Project Revenue Bonds, Series 

2025A, (“Hydro 2025A Bonds”) to refund a portion of the outstanding Hydro 2016A Bonds. 

  

Principal

Year Amount

2026 19,930,000$             

2027 20,640,000               

2028 21,370,000               

61,940,000$              
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The Hydro 2016A Bonds outstanding at December 31, 2025 are as follows:  

 

 
 

The Hydro 2016A Bonds due on February 15, 2041 and February 15, 2046 are term bonds subject to 

mandatory sinking fund redemption on the principal payment date in the following years in the following 

principal amounts at a redemption price equal to par, together with interest accrued to the date of 

redemption. 

 
 

Hydro 2016A Bonds bearing interest at 4.00% and maturing at February 15, 2046: 

 
Principal 

Year                                                                                                                      Amount 
 

2042 $      4,085,000 

2043 4,210,000 

2044 4,335,000 

2045 4,520,000 

2046 4,785,000 

 $    21,935,000 
 

 

Hydro 2020A Bonds 

The Hydro 2020A Bonds mature between 2022 and 2029 with interest at a fixed rate of 5.00%. 
Interest is payable semi-annually, beginning February 15, 2021. The Hydro 2020A Bonds were issued 
at an aggregate premium of $23,614,775. 

 

The Hydro Series 2020A Bonds outstanding at December 31, 2025 are as follows: 

 

 

 
  

Principal Interest

Maturity Date - February 15 Amount Rate

2026 152,720,000$    5.000 %                     

2046 21,935,000        4.000 %                     

174,655,000$     

Principal Interest

Maturity Date - February 15 Amount Rate

2026 14,705,000$      5.000 %                     

2027 15,455,000        5.000 %                     

2028 16,240,000        5.000 %                     

2029 17,040,000        5.000 %                     

63,440,000$       
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Hydro 2024A Bonds 

The Hydro 2024A Bonds were issued August 13, 2024 for the purpose of redeeming the outstanding 

Hydro 2021A Bonds. The Hydro 2024A Bonds mature between 2025 and 2048 with interest at a fixed 

rate of 5.00%. Interest is payable semi-annually beginning February 15, 2025. The Hydro 2024A bonds 

were issued at an aggregate premium of $6,447,882. 

 

The Hydro Series 2024A bonds outstanding at December 31, 2025 are as follows: 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

Principal

Maturity Date - February 15 Amount

2026 2,205,000$    

2027 2,250,000

2028 2,300,000

2029 2,340,000

2030 2,385,000

2031 2,430,000

2032 2,475,000

2033 2,525,000

2034 2,570,000

2035 2,620,000

2036 2,675,000

2037 2,720,000

2038 2,770,000

2039 2,825,000

2040 2,875,000

2041 2,930,000

2042 2,985,000

2043 3,035,000

2044 3,090,000

2048 12,905,000

62,910,000$   
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The Hydro 2024A bonds due on February 15, 2048 are term bonds subject to mandatory sinking fund 

redemption on February 15 in the following years in the following principal amounts at a redemption 

price equal to par, together with interest accrued to the date of redemption: 

 

  
 
 

AMP has entered into a power sales contract dated as of November 1, 2007 with 79 of its members 

(the “Hydro Participants”) by the terms of which AMP agrees to sell, and the Hydro Participants agree 

to buy on a take-or-pay basis, the electric output of three hydroelectric facilities with an aggregate 

capacity of 208 MW on the Ohio River. The take-or-pay obligations of the Hydro Participants under the 

Hydro power sales contract are limited obligations payable solely out of the revenues, and, with two 

exceptions, as an operating expense, of their respective electric systems and are subject to step up to 

the same extent as are the obligations of the PSEC Participants under the PSEC power sales contract. 

There have been no incidents of default by the Participants. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Principal

Year Amount

2045 3,140,000$     

2046 3,200,000     

2047 3,255,000     

2048 3,310,000     

12,905,000$   
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Hydro 2025A Bonds 

The Hydro 2025A Bonds were issued on November 18, 2025, pursuant to the Hydro MTI, with an 
aggregate par amount of $133,915,000 and an aggregate premium of $13,212,468. The Hydro 2025A 
Bonds were issued in order to refund a portion of the outstanding Hydro 2016A Bonds and pay the cost 
of issuance.  

 

The Hydro 2025A Bonds mature between 2027 and 2046 with interest at a fixed rate of 5.00%. Interest 
is payable semi-annually, beginning February 15, 2026.  

 

The Hydro Series 2025A bonds outstanding at December 31, 2025 are as follows: 

 
 

 
 
 

AMP has entered into a power sales contract dated as of November 1, 2007 with 79 of its members 

(the “Hydro Participants”) by the terms of which AMP agrees to sell, and the Hydro Participants agree 

to buy on a take-or-pay basis, the electric output of three hydroelectric facilities with an aggregate 

capacity of 208 MW on the Ohio River. The take-or-pay obligations of the Hydro Participants under the 

Hydro power sales contract are limited obligations payable solely out of the revenues, and as an 

operating expense, of their respective electric systems and are subject to step up to the same extent 

as are the obligations of the PSEC Participants under the PSEC power sales contract. There have 

been no incidents of default by the Participants. 

 
 

Principal

Maturity Date - February 15 Amount

2027 3,805,000$          

2028 3,940,000

2029 4,115,000

2030 4,295,000

2031 4,520,000

2032 6,665,000

2033 6,965,000

2034 7,280,000

2035 7,535,000

2036 7,890,000

2037 8,205,000

2038 8,545,000

2039 8,885,000

2040 9,250,000

2041 9,630,000

2042 5,915,000

2043 6,150,000

2044 6,400,000

2045 6,740,000

2046 7,185,000

133,915,000$        
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 Meldahl Financings 

The Meldahl Hydroelectric Project Revenue Bonds, Series 2010A, 2010B, 2010C, and 2010D 

(“Meldahl 2010A Bonds”, “Meldahl 2010B Bonds”, “Meldahl 2010C Bonds” and “Meldahl 2010D 

Bonds”, collectively “Meldahl A-D Bonds”) were issued on December 7, 2010, pursuant to a Master 

Trust Indenture, dated as of October 1, 2010 (as amended and supplemented, “Meldahl MTI”), with an 

aggregate par amount of $330,065,000. Interest is payable semiannually, beginning February 15, 

2011. 

 

AMP designated the Meldahl 2010B Bonds and the Meldahl 2010E Bonds as BABs and the Meldahl 

2010C Bonds as New CREBs. See “Build America Bonds and New Clean Renewable Energy Bonds” 

above. 
 

Meldahl 2010B Bonds 

The Meldahl 2010B Bonds outstanding at December 31, 2025 are as follows: 

 

 
 
 

 

 

The Meldahl 2010B Bonds due on February 15, 2050 are term bonds subject to mandatory sinking 

fund redemption on February 15 in the following years in the following principal amounts at a 

redemption price equal to par, together with interest accrued to the date of redemption: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Principal Interest

Maturity Date - February 15 Amount Rate

2035 10,000,000$        7.000 %              

2050 242,305,000       7.499 %              

252,305,000$       



American Municipal Power, Inc. 
Notes to Consolidated Financial Statements 
Years Ended December 31, 2025 and 2024 
52222022024 

40 

 

 

 

 

 

 
 

 

Meldahl 2010C Bonds 

The Meldahl 2010C Bonds were issued at a par amount of $20,000,000, bearing interest at a rate of 

6.849% and mature on February 15, 2028. From any available moneys, AMP may, at its option, 

redeem, on any business day, prior to their respective maturities, in whole or in part, the Meldahl 2010A 

Bonds, the Meldahl 2010B Bonds and the Meldahl 2010C Bonds, at the make whole- redemption price. 

The Meldahl 2010B Bonds and the Meldahl 2010C Bonds are subject to redemption from any available 

moneys, at the option of AMP, prior to their maturity, in whole or in part upon the occurrence of certain 

extraordinary events, at a make-whole redemption price. 

 

 
 
 
 
 
 
 

Principal

Year Amount

2026 4,285,000$         

2027 4,600,000         

2029 4,945,000         

2030 5,310,000         

2031 5,705,000         

2032 6,130,000         

2033 6,585,000         

2034 7,075,000         

2036 7,605,000         

2037 8,170,000         

2038 8,775,000         

2039 9,430,000         

2040 10,130,000        

2041 10,885,000        

2042 11,695,000        

2043 12,565,000        

2044 13,500,000        

2045 14,505,000        

2046 15,585,000        

2047 16,745,000        

2048 17,990,000        

2049 19,325,000        

2050 20,765,000        

242,305,000$     

Principal

Maturity Date - February 15 Amount

2028 20,000,000$       

20,000,000$       
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Meldahl Series 2010E Bonds 

The Meldahl Hydroelectric Project Revenue Bonds, Series 2010E (“Meldahl 2010E Bonds”) were 
issued on December 17, 2010, pursuant to the Meldahl MTI, with an aggregate par amount of 
$355,035,000. From the date of issuance to May 23, 2011, the bonds bore interest at the three- month 
LIBOR rate plus a 2.95% fixed spread. 

 

On May 23, 2011, $300,000,000 of the Meldahl 2010E Bonds was remarketed. The Meldahl 2010E 

Bonds will mature in 2050 and bear interest at a fixed rate of 6.270%. Interest is payable semiannually, 

beginning August 15, 2011. 

 

The Meldahl 2010E Bonds are term bonds with an interest rate of 6.27%, subject to mandatory sinking 

fund redemption on February 15 in the following years in the following principal amounts at a 

redemption price equal to par, together with interest accrued to the date of redemption. 

 

The Meldahl 2010E bonds outstanding at December 31, 2025 are as follows: 

 

 
   

  
 

 

 

 

Principal Interest

Year Amount Rate

2026 7,170,000$        6.270 %              

2027 2,125,000          6.270 %              

2028 125,000             6.270 %              

2029 7,965,000          6.270 %              

2030 8,250,000          6.270 %              

2031 8,545,000          6.270 %              

2032 8,845,000          6.270 %              

2033 9,145,000          6.270 %              

2034 9,455,000          6.270 %              

2035 7,735,000          6.270 %              

2036 10,535,000        6.270 %              

2037 10,890,000        6.270 %              

2038 11,260,000        6.270 %              

2039 11,625,000        6.270 %              

2040 11,995,000        6.270 %              

2041 12,365,000        6.270 %              

2042 12,745,000        6.270 %              

2043 13,120,000        6.270 %              

2044 13,500,000        6.270 %              

2045 13,875,000        6.270 %              

2046 14,245,000        6.270 %              

2047 14,615,000        6.270 %              

2048 14,980,000        6.270 %              

2049 15,330,000        6.270 %              

2050 15,675,000        6.270 %              

266,115,000$      
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From any available funds, AMP may, at its option, redeem, on any business day, prior to their respective 
maturities, in whole or in part, the Meldahl 2010E bonds at the make-whole redemption price. The 
Meldahl 2010E Bonds are subject to redemption from any available funds, at the option of AMP, prior 
to their maturity, in whole or in part upon the occurrence of certain extraordinary events, at a make-
whole redemption price. 

 
Meldahl 2016A Bonds 

The Meldahl Hydroelectric Project Revenue Bonds, Series 2016A (“Meldahl 2016A Bonds”), were 
issued on July 27, 2016, pursuant to the terms of Meldahl MTI, with an aggregate par amount of 
$80,050,000. The Meldahl 2016A Bonds were issued at an aggregate premium of $13,247,689. The 

Meldahl 2016A Bonds mature between 2022 and 2046 and bear interest at fixed rates ranging from 
2.000% to 5.000%. Interest is payable semiannually, beginning February 15, 2017. AMP has the option 
to redeem the Meldahl 2016A Bonds on any date in whole or in part, at the make-whole premium on 
or after February 15, 2026. In December 2025 the Hydro 2025A bonds issuance was used to partially 
pay $54,195,000 of the $80,050,000 principal. 

 

The Meldahl 2016A Bonds outstanding at December 31, 2025 are as follows: 
 

The Meldahl 2016A Bonds due February 15, 2041 and February 15, 2046 are term bonds subject to 

mandatory sinking fund redemption on the principal payment date in the following years in the following 

principal amounts as a redemption price equal to par, together with interest accrued to the date of 

redemption. 

 

 
 

The proceeds of the Meldahl 2016A funds were used to (i) repay draws on the line of credit used as 

interim financing, (ii) fund a parity common reserve account, and (iii) pay the cost of issuance. 

 

AMP has entered into a power sales contract dated as of March 1, 2009 with 48 of its members (the 

“Meldahl Participants”) by the terms of which AMP agrees to sell, and the Meldahl Participants agree 

to buy on a take-or-pay basis, the electric output of a hydroelectric facility with an aggregate capacity 

of 105 MW on the Ohio River. The take-or-pay obligations of the Meldahl Participants under the Meldahl 

power sales contract are limited obligations payable solely out of the revenues, and, with two 

exceptions, as an operating expense, of their respective electric systems and are subject to step up to 

the same extent as the obligations of the PSEC Participants under the PSEC power sales contract, 

except that the maximum step-up percentage is 106%. There have been no incidents of default by the 

Participants. 

 

 

 

 

 

 

Principal Interest

Maturity Date - February 15 Amount Rate

2026 56,930,000$       5.000 %              

2028 1,305,000           2.000 %              

2036 3,550,000           3.000 %              

2041 3,680,000           4.000 %              

2046 3,710,000           4.000 %              

69,175,000$        
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Meldahl 2025A Bonds 

The Meldahl 2025A Bonds were issued on December 17, 2025, pursuant to the Meldahl MTI, with an 
aggregate par amount of $49,730,000 and an aggregate premium of $5,011,504.  The Meldahl 2025A 
Bonds were issued to refund a portion of the outstanding Meldahl 2016A Bonds and pay the cost of 
issuance.    

 

The Meldahl 2025A Bonds mature between 2027 and 2046 with interest at a fixed rate of 5.000%.  
Interest is payable semi-annually, beginning February 15, 2026. 

 

The Meldahl 2016A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 

AMP has entered into a power sales contract dated as of March 1, 2009 with 48 of its members (the 

“Meldahl Participants”) by the terms of which AMP agrees to sell, and the Meldahl Participants agree 

to buy on a take-or-pay basis, the electric output of a hydroelectric facility with an aggregate capacity 

of 105 MW on the Ohio River. The take-or-pay obligations of the Meldahl Participants under the Meldahl 

power sales contract are limited obligations payable solely out of the revenues, and as an operating 

expense, of their respective electric systems and are subject to step up to the same extent as the 

obligations of the PSEC Participants under the PSEC power sales contract, except that the maximum 

step-up percentage is 106%. There have been no incidents of default by the Participants. 

 
 
Fremont Energy Center Projects Financings 
On December 20, 2017, AMP issued, pursuant to the AFEC MTI, its AMP Fremont Energy Campus 

Project Revenue Bonds, Refunding Series 2017A, (“AFEC 2017A Bonds”) with an aggregate par 

amount of $124,385,000. The AFEC 2017A Bonds were issued to in order to (i) refund a portion 

($127,630,000) of the AMP’s Fremont Energy Campus Project Bonds, Series 2012B (“the AFEC 2012B 

Bonds”), issued on June 29, 2012 in the aggregate principal amount of $525,545,000, and (ii)pay the 

costs of issuance of the AFEC 2017A Bonds. Specifically, a portion of the proceeds of the AFEC 2017A 

Bonds were deposited in an Escrow Fund established by AMP to be used exclusively to advance refund 

portions of AFEC 2012B Bonds. 

 

Principal

Maturity Date - February 15 Amount

2027 1,315,000$        

2029 2,515,000         

2030 2,570,000         

2031 2,625,000         

2032 3,180,000         

2033 3,265,000         

2034 3,325,000         

2035 3,030,000         

2037 3,265,000         

2038 3,315,000         

2039 3,370,000         

2042 3,500,000         

2043 3,550,000         

2044 3,595,000         

2045 3,635,000         

2046 3,675,000         

49,730,000$       
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On November 18, 2021, AMP issued, pursuant to the AFEC MTI, its AMP Fremont Energy Campus 

Project Revenue Bonds, Refunding Series 2021A, (“AFEC 2021A Bonds”) with an aggregate par 

amount of $269,520,000. The AFEC 2021A Bonds were issued to in order to (i) refund a portion 

($343,750,000) of the AMP’s Fremont Energy Campus Project Bonds, Series 2012B (“the AFEC 2012B 

Bonds”), issued on June 29, 2012 in the aggregate principal amount of $525,545,000, and (ii)pay the 

costs of issuance of the AFEC 2021A Bonds.  
 

 
AMP Fremont Energy Center 2017A Bonds 

AFEC 2017A Bonds mature beginning February 15, 2019 through 2042. Interest is payable 

semiannually beginning February 15, 2018. AMP has the right to redeem the AFEC 2017A Bonds 

maturing on or after February 15, 2029, prior to their respective maturities, in whole or in part, on any 

date beginning February 15, 2028, at a redemption price of par, plus accrued interest. 

 

The AMP Fremont Energy Center 2017A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 

 
AMP Fremont Energy Center 2021A Bonds 

The AFEC 2021A Bonds mature between 2023 and 2038 with interest at a fixed rates between 4.00% 

and 5.00%. Interest is payable semi-annually, beginning February 15, 2022. The AFEC 2021A Bonds 

were issued at an aggregate premium of $67,173,076. AMP has the right to redeem the AFEC 2021A 

Bonds maturing on or after February 15, 2032 prior to their respective maturities, in whole or in part, 

on any date beginning February 15, 2031, at a redemption price of par plus accrued interest. 

 

AMP has entered into a power sales contract dated as of June 1, 2012 with 87 of its members (the 

“AFEC Participants”) by the terms of which AMP agrees to sell, and the AFEC Participants agree to 

buy, on a take-or-pay basis, the electric output of an AMP 90.69% undivided ownership interest in 

AFEC with an aggregate capacity of 641 MW. The take-or-pay obligations of the AFEC Participants  

under the AFEC power sales contract are limited obligations, payable solely out of the revenues, and, 

with two exceptions, as an operating expense, of their respective electric systems and are subject to 

step up to the same extent as the obligations of the PSEC Participants under the PSEC power sales 

contract. There have been no incidents of default by the Participants. 

 

 

 

 

 

 

 

 

 

 

Principal Interest

Maturity Date - February 15 Amount Rate

2026 13,480,000$       5.000 %              

2027 14,150,000        5.000 %              

2028 14,860,000        5.000 %              

2029 15,605,000        5.000 %              

2042 29,590,000        4.000 %              

87,685,000$        
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The AFEC Series 2021A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 

 

Greenup Hydroelectric Project 2016A Revenue Bonds 
The Greenup Hydroelectric Project Revenue Bonds, Series 2016A ("Greenup 2016A Bonds") were 
issued May 11, 2016 in the form of serial and term bonds with an aggregate par amount of 
$125,630,000. The Greenup 2016A Bonds were issued at an aggregate premium of $21,832,548. The 
bonds will mature between 2018 and 2046 and bear interest at fixed rates between 3.00% and 5.00%. 
Interest is payable semiannually beginning August 15, 2016. AMP has the option to redeem the 
Greenup 2016A Bonds maturing after February 15, 2026, at a redemption price of par plus accrued 
interest. 
 
The Greenup 2016A Bonds outstanding at December 31, 2025, are as follows: 
 

Greenup 2016A Bonds bearing interest at 5.000% and maturing on February 15, 2026: 

 

 
 
 
AMP issued bonds in November 2025 to fund an escrow to redeem the Greenup 2016A Bonds on their 
optional redemption date in February 2026 for $111,084,599 using $108,470,000 of the proceeds from 
the Greenup 2025A bonds. This redemption included a defeasance of $981,869.  
 

 

 

 

Principal Interest

Maturity Date - February 15 Amount Rate

2026 4,020,000$        5.000 %              

2027 4,225,000          5.000 %              

2028 4,435,000          5.000 %              

2029 4,655,000          5.000 %              

2030 21,960,000        5.000 %              

2031 23,060,000        5.000 %              

2032 24,210,000        5.000 %              

2033 25,420,000        5.000 %              

2034 26,690,000        5.000 %              

2035 28,025,000        5.000 %              

2036 29,430,000        4.000 %              

2037 30,605,000        4.000 %              

2038 31,830,000        4.000 %              

258,565,000$      

Principal Interest

Maturity Date - February 15 Amount Rate

2026 112,670,000$       5.000 %              

112,670,000$       
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The proceeds of the Greenup 2016A Bonds were used to (i) finance the purchase price of the 48.6% 
undivided ownership interest in the Greenup Hydroelectric facility (see Note 3), (ii) provide funds for 
capital construction, (iii) repay draws on the line of credit used as interim financing, (iv) fund a portion 
of interest due on the Greenup 2016A Bonds, and (v) pay the cost of issuance. 

 

AMP has entered into a power sales contract dated as of November 1, 2009 with 48 of its members. 
(the “Participants”) by the terms of which AMP agrees to sell, and the Participants agree to buy on a 
take-or-pay basis, the electric output of a hydroelectric facility with an aggregate capacity of 34.1 MW 
on the Ohio River. The take-or-pay obligations of the Participants under the Greenup power sales 
contract are limited obligations payable solely out of the revenues, and, with two exceptions, as an 
operating expense, of their respective electric systems and are subject to step up to the same extent 
as the obligations of the PSEC Participants under the PSEC power sales contract, except that the 
maximum step-up percentage is pro rata based on each Participant’s project share to the defaulting 
Participant’s project share. There have been no incidents of default by the Participants. 

 
 

Greenup 2025A Bonds 

The Greenup Hydroelectric Project Revenue Bonds, Series 2025A (“Greenup 2025A Bonds”), were 
issued on November 19, 2025, pursuant to the terms of Greenup MTI, with an aggregate par amount 
of $99,440,000. The Greenup 2025A Bonds were issued at an aggregate premium of $10,291,276. 

 

Greenup 2025A Bonds bearing interest at 5.000% and maturing on February 15, 2046: 
 
 

 
 
 
 
 
 

Principal Interest

Maturity Date - February 15 Amount Rate

2027 2,010,000$         5.000 %              

2028 2,110,000           5.000 %              

2029 2,220,000           5.000 %              

2030 2,325,000           5.000 %              

2031 2,445,000           5.000 %              

2032 4,095,000           5.000 %              

2033 4,295,000           5.000 %              

2034 4,515,000           5.000 %              

2035 4,735,000           5.000 %              

2036 4,975,000           5.000 %              

2037 5,225,000           5.000 %              

2038 5,485,000           5.000 %              

2039 5,760,000           5.000 %              

2040 6,050,000           5.000 %              

2041 6,350,000           5.000 %              

2042 6,670,000           5.000 %              

2043 7,000,000           5.000 %              

2044 7,350,000           5.000 %              

2045 7,720,000           5.000 %              

2046 8,105,000           5.000 %              

99,440,000$        
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AMP Solar Phase II 2019A Bonds 

The Solar Electricity Prepayment Project Revenue Bonds Series 2019A (Green Bonds) (“Solar 2019A 
Bonds”) were issued on January 31, 2019, pursuant to the terms of a Master Trust Indenture, dated as 
of January 1, 2019 (as amended and supplemented), (“Solar MTI”), in the form of serial and term bonds 
with an aggregate par amount of $55,195,000. The Solar 2019A Bonds were issued at an  

 

aggregate premium of $8,199,396.90.  The bonds will mature between 2020 and 2044 and bear interest 
at a fixed rate of 5.000%. Interest is payable semiannually, beginning August 15, 2020. 

 

The Solar 2019A Bonds were issued by AMP for the purpose of (i) refinancing the prepayment for a 
specified supply of electricity from thirteen (13) solar photovoltaic generating facilities with a rated 
capacity of approximately 36.825 megawatts located in the States of Delaware, Michigan, Ohio and 
Virginia pursuant to the terms of a Power Purchase Agreement, between DG AMP Solar, LLC and 
AMP, dated March 29, 2016, (ii) funding a deposit to the Parity Common Reserve Fund, and (iii) paying 
costs of issuance of the Series 2019A Bonds. 

 

The Solar II Series 2019A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

Principal

Maturity Date - February 15 Amount

2026 1,740,000$     

2027 1,815,000       

2028 1,890,000       

2029 1,970,000       

2030 2,055,000       

2031 2,145,000       

2032 2,240,000       

2033 2,340,000       

2034 2,445,000       

2035 2,550,000       

2036 2,665,000       

2037 2,790,000       

2038 2,915,000       

2039 3,045,000       

2044 13,620,000     

46,225,000$     
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From any available moneys, AMP may, at its option, redeem, prior to their respective maturities, in 

whole or in part, the Solar 2019A Bonds stated to mature on February 15, 2030 through February 15, 

2039, inclusive, and February 15, 2044, on any date beginning February 15, 2029 at the redemption 

price of par, together with interest accrued to the date fixed for redemption. 

 
The Solar 2019A Bonds due on February 15, 2044 are term bonds subject to mandatory sinking fund 
redemption on February 15 in the following years in the following principal amounts at a redemption 
price equal to par, together with interest accrued to the date of redemption. 

 
 

 

 

The Solar 2019A Bonds maturing on February 15, 2044: 

 

 
Principal

Year                                                                                                                                           Amount 

 
2040 $     3,185,000 

2041 3,335,000 

2042 3,490,000 

2043 2,070,000 

2044 1,540,000 

 $     13,620,000 
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            Solar Phase II 2020A Bonds 

On August 20, 2020, AMP issued, pursuant to the Solar MTI, the Solar Electricity Prepayment 

Project Revenue Bonds, Series 2020A (“Solar 2020A Bonds”), with a par amount of $25,480,000. 

Interest is payable semiannually, beginning February 15, 2021 at rates between 4.0% and 5.0%. 

The Solar 2020A Bonds were issued with a premium of $5,531,063. The Solar 2020A Bonds were 

issued to fund the final 3 solar sites in Piqua and Wadsworth. 

 

The Solar 2020A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 
 

 

The Solar 2020A Bonds maturing on and before February 15, 2029 are not subject to redemption 

prior to maturity. The Series 2020A Bonds maturing on and after February 15, 2030 are subject to 

redemption prior to maturity, at the option of AMP, from any source of available funds, in whole or in 

part (and, if in part, in such order of maturity as AMP shall direct), at any time on or after February 

15, 2029, at a Redemption Price equal to the principal amount of the Series 2020A Bonds or portions 

thereof to be redeemed, without premium, together with accrued interest to the redemption date.

Principal Interest

Maturity Date - February 15 Amount Rate

2026 820,000$        5.000 %           

2027 850,000          5.000 %           

2028 885,000          5.000 %           

2029 920,000          5.000 %           

2030 960,000          5.000 %           

2031 1,000,000       5.000 %           

2032 1,045,000       5.000 %           

2033 1,090,000       5.000 %           

2034 1,135,000       5.000 %           

2035 1,180,000       4.000 %           

2036 1,220,000       4.000 %           

2037 1,260,000       4.000 %           

2038 1,300,000       4.000 %           

2039 1,345,000       4.000 %           

2040 1,390,000       4.000 %           

2044 5,715,000       4.000 %           

22,115,000$     
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The Solar 2020A Bonds due on February 15, 2044 are term bonds subject to mandatory sinking fund 

redemption on February 15 in the following years in the following principal amounts at a redemption 

price equal to par, together with interest accrued to the date of redemption. 

 

The Solar 2020A Bonds bearing interest at 4.000% and maturing on February 15, 2044: 

 

 
 

AMP has entered into a power sales contract dated as of March 31, 2016 with 27 of its members. 

(the “Participants”) by the terms of which AMP agrees to sell, and the Participants agree to buy on a 

take-and-pay basis, the electric output of a solar facility with an aggregate capacity of not less than 

20 MW. The take-and-pay obligations of the Participants under the Solar Project II power sales 

contract are limited obligations payable solely out of the revenues, and, with two exceptions, as an 

operating expense, of their respective electric systems and are subject to step up to the same extent 

as the obligations of the PSEC Participants under the PSEC power sales contract, except that the 

maximum step-up percentage is pro rata based on each Participant’s project share to the defaulting 

Participant’s project share. There have been no incidents of default by the Participants. 

 

The Solar 2020A Bonds bearing interest at 4.000% and maturing on February 15, 2044 

 

Michigan RICE 2025A Bonds 

The Michigan R.I.C.E. Peaking Project Revenue Bonds Series 2025A (“Michigan RICE 2025A 
Bonds”) were issued on March 27, 2025, pursuant to the terms of a Master Trust Indenture, dated as 
of March 1, 2025 (as amended and supplemented), (“Michigan RICE MTI”), in the form of serial bonds 
with an aggregate par amount of $21,830,000 and an aggregate premium of $1,384,460.  The bonds 
will mature between 2026 and 2045 and bear interest at a fixed rate of 5.000%. Interest is payable 
semiannually, beginning August 15, 2025. 

 

The Michigan RICE 2025A Bonds were issued by AMP for the purpose of (i) repay draws on AMP’s 
line of credit made to finance certain expenditures relating to the acquisition, construction, permitting 
and placement into service of 22.5 MW of behind-the-meter distributed generation and associated 
facilities, (ii) fund a deposit to the Parity Common Reserve Account, and (iii) pay costs of issuance of 
the Series 2025A Bonds. 

 

 

 

 

 

 

 

 

 

Principal

Year Amount

2041 1,440,000$      

2042 1,490,000       

2043 1,545,000       

2044 1,240,000       

5,715,000$      
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The Michigan RICE 2025A Bonds outstanding at December 31, 2025 are as follows: 

 

 
 

AMP has entered into a power sales contract dated as of March 15, 2023 with two of its members. 
(the “Participants”) by the terms of which AMP agrees to sell, and the Participants agree to buy on a 
take-or-pay basis for its respective share of electric power and energy. The take-or-pay obligations 
of the Participants under the Michigan R.I.C.E. power sales contract are limited obligations payable 
solely out of the revenues and as an operating expense of their respective electric systems, and are 
subject to step up to the same extent as the obligations of the PSEC Participants under the PSEC 
power sales contract, except that the maximum step-up percentage is pro rata based on each 
Participant’s project share to the defaulting Participant’s project share. There have been no incidents 
of default by the Participants. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Principal

Maturity Date - February 15 Amount

2026 590,000$        

2027 695,000          

2028 730,000          

2029 765,000          

2030 805,000          

2031 845,000          

2032 890,000          

2033 935,000          

2034 980,000          

2035 1,030,000       

2036 1,080,000       

2037 1,135,000       

2038 1,190,000       

2039 1,250,000       

2040 1,315,000       

2041 1,380,000       

2042 1,450,000       

2043 1,520,000       

2044 1,595,000       

2045 1,650,000       

21,830,000$     
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Term Debt on Behalf of Others 

 
 
Central Virginia Electric Cooperative 

AMP and CVEC entered into a power sales contract dated July 26, 2011 under which AMP sells and 

CVEC purchases on a take-or-pay basis, the output associated with the “4.15% Interest”. On June 

26, 2012, to finance the cost of the 4.15% Interest, AMP obtained from the National Cooperative 

Services Corporation, an affiliate of the Rural Utilities Cooperative Financial Corporation (commonly 

known as “CFC”), a $25,000,000 term loan to be amortized over 30 years. 

 

This loan is secured by the CVEC power sales contract, a mortgage on and security interest in the 

4.15% Interest and a CVEC payment guaranty. AMP’s obligations for the term loan are nonrecourse 

to AMP except to the extent of AMP’s rights under the CVEC power sales contract and the mortgage 

on and the security interest in the 4.15% Interest. 

 

The term loan has fixed interest rates ranging from 2.75% to 5.60% through the life of the loan and 

the term loan matures on February 15, 2042. 

 

As of December 31, 2025 and 2024, $14,229,163 and $15,083,330 remained as outstanding 

principal, respectively. 
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Term debt on behalf of Members (Nonrecourse) 

The individual municipality is the primary obligor on term debt issued on its behalf. “On behalf of” 

financings are nonrecourse to AMP and are presented in the consolidated balance sheets with a 

corresponding receivable from the project or member to which the on-behalf-of financing relates. 
 

Bonds and notes payable issued by AMP on behalf of member communities consist of the following 

at December 31: 

   

 

  

   

 

Aggregate Future Maturities 

The aggregate amounts of future maturities for AMPs revolving credit loan, term debt and term debt 

on behalf of others are as follows: 

 

 

   
          

 

9.       Trustee Funds 

 
Bond proceeds and funds collected in advance of contractually scheduled principal and interest 

payments for certain bond offerings are held in trust. Trustee funds related to these bond offerings 

consist of the following at December 31: 

 

 

 

 

 

 

 

 

2025 2024

Municipal project notes, due on various dates through

December 2025 with interest from 2.00% to 5.00%

at December 31, 2025 and 2024 40,300,000.00$  27,705,000.00$  

40,300,000.00   27,705,000.00   

Current portion (40,300,000.00)  (27,705,000.00)  

Noncurrent portion -$                  -$                  

 Years Ending 

December 31  

 Term Debt           

AMP 

 Term Debt On 

Behalf Of Others 

 Revolving 

Credit Line  

2026 126,565,000$         854,167$                   -$                  

2027 121,445,000           854,167                     245,000,000      

2028 145,020,000           854,167                     -                        

2029 140,310,000           854,167                     -                        

2030 147,975,000           854,167                     -                        

2031 + 3,643,835,000        9,104,161                  -                        

4,325,150,000$      13,374,996$              245,000,000$    
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2025 2024

PSEC Parity Common Reserve 109,820,519$       109,893,643$         

PSEC Revenue 2009B Bonds 4,386,730            4,386,425

PSEC Revenue 2009C Bonds 5,293,869            5,360,226

PSEC Revenue 2010 Bonds 2,347,409            2,427,380

PSEC Revenue 2017A Bonds 2,141,493            2,052,229

PSEC Revenue 2019B Bonds 2,805,244            31,285,689

PSEC Revenue 2019C Bonds 1,806,279            1,878,702

PSEC Revenue 2019D Bonds 4,746,936            4,872,780

PSEC Revenue 2021A Bonds 3,058,801            2,962,125

PSEC Revenue 2023A Bonds 42,246,183          12,813,483

Hydro Parity Common Reserve 143,893,033         146,192,283

Hydro 2009B Bonds 11,305,554          10,897,343

Hydro 2009D Bonds 4,250                  385,771

Hydro 2010A Bonds 4,127,771            4,049,616

Hydro 2010B Bonds 43,505,740          41,908,056

Hydro 2010C Bonds 22,603,689          21,707,058

Hydro 2016A Bonds 5,679,259            5,112,507

Hydro 2020A Bonds 15,499,871          15,109,865

Hydro 2024A Bonds 3,613,517            3,939,556

Hydro ARB Trustee Funds 429,066               725,751

Hydro 2025A Bonds 150,423,574         -

Meldahl Parity Common Reserve 41,934,854          42,037,523

Meldahl 2010B Bonds 13,054,106          12,727,935

Meldahl 2010C Bonds 843,937               992,404

Meldahl 2010E Bonds 14,901,839          14,831,379

Meldahl ARB Trustee Funds 222,012               128,736

Meldahl 2016A Bonds 2,874,778            3,135,052

Meldahl 2025A Bonds 55,389,720          -

AFEC Parity Common Reserve 34,737,638          34,901,958

AFEC 2012A Bonds 6,963,051            6,620,476

AFEC 2012B Bonds 16,123                 15,459

AFEC 2017A Bonds 14,588,080          14,455,605

AFEC 2021A Bonds 9,428,552            9,159,865

AFEC ARB Trustee Funds 2021A 1,093,785            403,635

Greenup 2016A Bonds 3,185,720            4,533,408

Greenup 2025A Bonds 111,854,392         -

Solar Rate Stabilization Fund 695,509               666,856                 

Solar Phase II 2019A Bonds 4,119,625            4,225,265

Solar Phase II 2020A Bonds 1,175,911            1,225,287

BTM - Michigan RICE 2025A Bonds 974,106               -

BTM - Michigan RICE 2025A Parity Reserve 1,784,788            -

Rate Stabilization Plans 341,007               310,811

899,918,320 578,332,142

Current portion (732,087,284) (417,353,173)

Noncurrent portion 167,831,036$        160,978,969$          
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Investments held in the trustee funds consist of the following at December 31: 

 

 
 

PSEC Bonds 

The PSEC MTI contains a provision, among others, that AMP will at all times fix, charge and collect 

rates and charges for the use of, and for the services and facilities furnished by, the PSEC. These 

rates and charges are to provide net revenues at least 110% of the net annual debt service 

requirements of the PSEC Bonds. 

 

As supplemented by supplemental trust agreements executed in connection with each series of the 

PSEC Bonds, the trust agreement also provides for the creation with the trustee of the following 

subfunds and accounts for each such series of PSEC Bonds: (a) Acquisition and Construction 

Subfund (containing amounts to be paid for costs incurred by AMP in connection with the construction 

of the PSEC); (b) Cost of Issuance Account (containing amounts to be paid for costs incurred by AMP 

in connection with the issuance of the PSEC Bonds);c) Bond Subfund (consisting of the Capitalized 

Interest Subaccount, the Interest Subaccount, the Principal Subaccount, the Sinking Subaccount,  

the Redemption Subaccount,  and the Parity  Common Reserve Account; (d) Subordinate Obligations 

Subfund; and (e) Reserve and Contingency Subfund (consisting of the Overhaul Account, the 

Renewal and Replacement Account, the Capital Improvement Account, the Rate Stabilization 

Account, the Environmental Improvement Account and the Self -Insurance Account). 

 

Certain of the supplemental trust indentures also create Tracking Interest Subaccounts for the series 

of BABs and tax-exempt bonds to hold capitalized funds to pay interest on such bonds subsequent 

to the commercial operation dates of the project units. 

 
Hydro Bonds 

The Hydro MTI contains a provision that AMP will at all times fix, charge and collect rates and charges 

for the use of, and for the services and facilities furnished by, the Hydro plants. These rates and 

charges should provide net revenues at least 110% of the net annual debt service requirements of 

the Hydro Bonds. 

 

As supplemented by supplemental trust agreements executed in connection with each series of the 

Hydro Bonds, the trust agreement also provides for the creation with the trustee of the following 

subfunds and accounts for each such series of Hydro Bonds: (a) Acquisition and Construction 

Account (containing amounts to be paid for costs incurred by AMP in construction of the Hydro 

plants); (b) Cost of Issuance Account (containing amounts to be paid for costs incurred by AMP in 

connection with the issuance of the series of Hydro Bonds); (c) Bond Subfund (consisting of the 

Capitalized Interest Subaccount, the Interest Subaccount, the Derivatives Payments Subaccount, the 

Principal Subaccount, the Sinking Subaccount, the Redemption Subaccount and the Parity Common 

Reserve Account; (d) Subordinate Obligations Subfund; and (e) Reserve and Contingency Subfund 

(consisting of the Overhaul Account, the Renewal and Replacement Account, the Capital 

Improvement Account, the Rate Stabilization Account, the Environmental Improvement Account and 

the Self-Insurance Account). 

 

 

2025 2024

Money market funds 401,280,156$     350,526,762$    

Debt securities 498,638,164 227,805,380

899,918,320$     578,332,142$    
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Certain of the supplemental trust agreements also create (i) Tracking Interest Subaccounts for the 

series of BABs, New CREBs and tax-exempt bonds to hold capitalized funds to pay interest on such 

bonds subsequent to the commercial operation dates of the project units and (ii) Special Reserve 

Accounts to hold amounts pledged particular series of BABs and New CREBs. 

 
Meldahl Bonds 

The Meldahl MTI contains a provision that AMP will at all times fix, change and collect rates and 

charges for the use of, and for the services and facilities furnished by, the Meldahl Hydro plant. These 

rates and charges should provide net revenues at least equal to 110% of the net annual debt service 

requirements of the Meldahl Bonds. 

 

As supplemented by supplemental trust agreements executed in connection with each series of the 

Meldahl Bonds, the trust agreement also provides for the creation with the trustee of the following 

subfunds and accounts for each such series of Meldahl Bonds: (a) Acquisition and Construction 

Account (containing amounts to be paid for costs incurred by AMP in construction of the Meldahl 

Hydro plant); (b) Cost of Issuance Account (containing amounts to be paid for costs incurred by AMP 

in  connection  with the  issuance of  the Meldahl  Bonds);  (c) Bond  Subfund (consisting  of  the 

Capitalized Interest Subaccount, the Interest Subaccount, the Derivatives Payments Subaccount, the 

Principal Subaccount, the Sinking Subaccount, the Redemption Subaccount and the Parity Common 

Reserve Account (containing amounts to be paid for debt service and amounts to be paid should a 

redemption be triggered); (d) Subordinate Obligations Subfund; and (e) Reserve and Contingency 

Subfund (consisting of the Overhaul Account, the Renewal and Replacement Account, the Capital 

Improvement Account, the Rate Stabilization Account, the Environmental Improvement Account and 

the Self-Insurance Account). 

 

Certain of the supplemental trust agreements also create (i) Tracking Interest Subaccounts for the 

series of BABs, New CREBs and tax-exempt bonds to hold capitalized funds to pay interest on such 

bonds subsequent to the commercial operation date of the project units and (ii) Special Reserve 

Accounts to hold amounts pledged to particular series of BABs and New CREBs. 

 
AFEC Bonds 

The AFEC MTI contains a provision that AMP will at all times fix, change and collect rates and charges 

for the use of, and for the services and facilities furnished by, the AFEC plant. These rates and 

charges should provide net revenues equal to at least 110% of the net annual debt service 

requirements of the AFEC Bonds. 

 

As supplemented by the first and second supplemental trust indentures executed in connection with 

the two series of the AFEC Bonds, and a third supplemental trust agreement that secures AMP’s fuel 

hedge agreement counterparties, the trust agreement also provides for the creation with the trustee 

of the following subfunds and accounts for each such series of AFEC Bonds: (a) Acquisition and 

Construction Account (containing amounts to be paid for costs incurred by AMP in construction of the 

AFEC plant); (b) Cost of Issuance Account (containing amounts to be paid for costs incurred by AMP 

in connection with the issuance of the series of AFEC Bonds); (c) Revenue Subfund (consisting  of  

the Operating  Subaccount,  the Fuel Reserve  Subaccount,  the Working  Capital Subaccount, the 

Derivative Receipt Subaccount, and the General Subaccount and the Fuel Hedge Subaccount to be 

held by the trustee); (d) Bond Subfund (consisting of the Capitalized Interest Subaccount, the Interest 

Subaccount, the Derivatives Payment Subaccount, the Principal Subaccount, the Sinking 

Subaccount, the Redemption Subaccount, and the Parity Common Reserve Account; containing 

amounts to be paid for debt service and amounts to be paid should a redemption be  triggered);  (e)  

Subordinate  Obligations  Subfund;  (f)  Reserve  and  Contingency  Subfund (consisting of the 

Overhaul Account, the Renewal and Replacement Account, the Capital Improvement Account, the  

Environmental Improvement Account, the Rate Stabilization Account, the Self-Insurance Account and 

with the trustee the Fuel Hedge Reserve Account). 
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Greenup Bonds 

The Greenup MTI contains a provision that AMP will at all times fix, change and collect rates and 

charges for the use of, and for the services and facilities furnished by, the Greenup Hydro plant. 

These rates and charges should provide net revenues at least equal to 110% of the net annual debt 

service requirements of the Greenup Bonds. 

 

As supplemented by the supplemental trust agreement executed in connection with the one series of 

the Greenup Bonds, the trust agreement also provides for the creation with the trustee of the following 

subfunds and accounts for the series of Greenup Bonds: (a) Acquisition and Construction Account 

(containing amounts to be paid for costs incurred by AMP to acquire an ownership interest in and in 

the construction of the Greenup Hydro plant); (b) Cost of Issuance Account (containing amounts to 

be paid for costs incurred by AMP in connection with the issuance of the Greenup Bonds); (c) Bond 

Subfund (consisting of the Capitalized Interest Subaccount, the Interest Subaccount, the Derivatives 

Payments Subaccount, the Principal Subaccount, the Sinking Subaccount, the Redemption 

Subaccount and the Parity Common Reserve Account (containing amounts to be paid for  debt 

service and amounts to be paid should a redemption be triggered);  (d) Subordinate Obligations  

Subfund;  and  (e)  Reserve  and  Contingency  Subfund  (consisting  of  the Overhaul Account, the 

Renewal and Replacement Account, the Major Maintenance Account, the FERC Relicensing 

Reserve Account, the Rate Stabilization Account, the Environmental Improvement Account and the 

Self-Insurance Account). 

 
Solar Electricity Prepay Bonds 

The Solar MTI contains a provision that AMP will at all times fix, adjust and collect the demand charge 

for the cost of the project associated with debt service on the Solar Bonds and operating expenses 

associated with the issuance of the Solar Bonds.  The demand charge should provide revenues at 

least equal to 110% of the net annual debt service requirements of the Solar Bonds, as well as the 

amounts, if any, required to be paid to AMP for Operating Expenses, the Parity Common Reserve 

Fund, the Reserve and Contingency Fund, the Decommissioning Fund, the Rate Stabilization fund, 

the General Reserve Fund or any other funds or accounts required by the MTI or supplemental 

indentures. 

 

As supplemented by the supplemental trust agreement executed in connection with the one series of 

the Solar Bonds, the trust agreement also provides for the creation with the trustee of the following 

subfunds and accounts for the series of Solar Bonds: (a) Project Fund; (b) Revenue Fund; (c) 

Operating Fund (consisting of the Operating Account and the Operating Reserve Account); (d) Debt 

Service Fund; (e) the Parity Common Reserve Fund; (f) Reserve and Contingency Fund; (g) Rate 

Stabilization Fund; (g) Redemption Fund; (h) Decommissioning Fund; and (i) General Reserve Fund. 

The Project Fund includes the Solar Series 2019A Subaccount and the Solar Series 2019A Cost of 

Issuance Subaccount therein as established under the First Supplemental Indenture. The Debt 

Service Fund include the (i) Solar Series 2019A Debt Service Account as established under the First 

Supplemental Indenture. 
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Michigan R.I.C.E. Peaking Bonds 

The Michigan R.I.C.E. Peaking  MTI contains a provision that AMP will at all times fix, charge and 

collect rates and charges for the use of, and for the services and facilities furnished by, the project. 

These rates and charges should provide net revenues at least equal to 110% of the net annual debt 

service requirements of the Greenup Bonds. 

 

As supplemented by the supplemental trust agreement executed in connection with the one series of 

the Michigan R.I.C.E. Peaking Bonds, the trust agreement also provides for the creation with the 

trustee of the following subfunds and accounts for the series of Michigan R.I.C.E. Peaking Bonds: (a) 

Acquisition and Construction Account; (b) Cost of Issuance Account (containing amounts to be paid 

for costs incurred by AMP in connection with the issuance of the Michigan R.I.C.E. Peaking Bonds); 

(c) Bond Subfund (consisting of, the Interest Subaccount, the Derivatives Payments Subaccount, the 

Principal Subaccount, the Sinking Subaccount, the Redemption Subaccount and the Parity Common 

Reserve Account (containing amounts to be paid for debt service and amounts to be paid should a 

redemption be triggered); (d) Subordinate Obligations Subfund; and (e)  Reserve  and  Contingency  

Subfund (consisting of the Renewal and Replacement Account, the Overhaul Account, the Rate 

Stabilization Account, the Environmental Improvement Account and the Self-Insurance Account). 

 

10.     Fair Value of Financial Instruments 

 
As defined in the fair value measurements standard, fair value is the price that would be received for 

an asset or paid to transfer a liability (exit price) in the principal or most advantageous market for the 

asset or liability in an orderly transaction between willing market participants on the measurement 

date. This standard establishes a fair value hierarchy that prioritizes the inputs used to measure fair 

value. The hierarchy gives the highest priority to unadjusted quoted market prices in active markets 

for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). 

 

The three levels of the fair value hierarchy defined by the fair value measurement standard are as 

follows: 

 
Level 1        Quoted prices are available in active markets for identical assets or liabilities as of the 

reporting date. Active markets are those where transactions for the asset or liability 

occur in sufficient frequency and volume to provide pricing information on an ongoing 

basis. AMP’s Level 1 assets primarily consist of money market funds which are included 

in trustee funds on the consolidated balance sheets. AMP has money market funds that 

meet the definition of Level 1. AMP does not have any liabilities that meet the definition 

of Level 1. 

 
Level 2         Pricing inputs are either directly or indirectly observable in the market as of the reporting 

date, other than quoted prices in active markets included in Level 1. Level 2 includes 

those financial instruments that are valued using models or other valuation 

methodologies based on assumptions that are observable in the marketplace 

throughout the full term of the instrument, can be derived from observable data or are 

supported by observable levels at which transactions are executed in the marketplace. 

These models are primarily industry-standard models that consider various 

assumptions, including quoted forward prices for commodities, time value, volatility 

factors, and current market and contractual prices for the underlying instruments, as 

well as other relevant economic measures. Assets and liabilities in this category include 

natural gas swaps. 

 
Level 3        Pricing inputs include inputs that are generally less observable from objective sources. 

These inputs may be used with internally developed methodologies that result in 

management’s best estimate of fair value. AMP does not have any assets or liabilities that 

met the definition of Level 3. 
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AMP utilizes market data and assumptions that market participants would use in pricing the asset or 

liability, including assumptions about risk and the risks inherent in the inputs to the valuation technique. 

These inputs can be readily observable, market corroborated, or generally unobservable. AMP primarily 

applies the market approach for recurring fair value measurements using the best information available. 

Accordingly, AMP maximizes the use of observable inputs and minimizes the use of unobservable 

inputs. 

 

The following table presents the carrying amounts and fair values of financial instruments not 

recognized at fair value in the consolidated balance sheets: 

 

 

 

The carrying amounts of cash, accounts receivable, accounts payable and the municipal project 

notes approximate their fair value due to their short maturities. The carrying amount of the revolving 

credit loan approximates fair value because it carries a variable interest rate. The fair value of 

trustee funds is determined based on market observable inputs that include, but are not limited to,  

benchmark yields, reportable trades, broker/dealer quotes, issuer spreads, two-sided markets, 

benchmark securities, bids, and offers. The fair value of debt securities included trustee funds is 

within Level 2 of the fair value hierarchy. The fair value of long-term debt reflects the present value 

of cash outflows relating to those obligations based on the current call price or the yield to maturity 

as deemed appropriate at the end of each respective year. The yields assumed were based on 

municipal bond ratings offered by organizations similar to AMP. The fair value of long-term debt is 

within Level 2 of the fair value hierarchy. 

 

The estimated fair values of the natural gas swaps were determined using New York Mercantile 

Exchange (“NYMEX”) futures settlement prices for delivery of natural gas at Henry Hub adjusted 

by the price of NYMEX ClearPort basis swaps, which reflect the difference between the price of 

natural gas at a given delivery basin and the Henry Hub pricing points.  

 

 

 

 

 

 

 

 

 

Financial Instruments Carrying Value

Estimated Fair 

Value Carrying Value

Estimated Fair 

Value

Assets

Debt securities held in trustee funds,

restricted and non-restricted 498,638,164$    500,010,006$    227,805,380$   223,531,144$     

Liabilities

Fixed rate term debt, including  current

    maturities, AMP 4,828,544,154   5,106,910,576   4,643,953,616  4,871,650,606    

Fixed rate term debt, including  current

    maturities, on behalf of others 54,529,163        54,529,163       42,788,330       42,788,330        

December 31, 2025 December 31, 2024
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The following tables set forth AMP’s financial assets and financial liabilities that are accounted for 

on a recurring basis at fair value by level within the fair value hierarchy as of December 31, 2025 

and December 31, 2024.  As required by the fair value measurement standard, assets and liabilities 

are classified in their entirety based on the lowest level of input that is significant to the fair value 

measurement. AMP’s assessment of the significance of a particular input to the fair value 

measurement requires judgment and may affect the valuation of fair value assets and liabilities and 

their placement within the fair value hierarchy levels. 

 

 
 

The determination of the above fair value measures takes into consideration various factors 

required under the fair value measurement standard.  These factors include nonperformance risk, 

including counterparty credit risk and the impact of credit enhancements (such as cash deposits, 

line of credit and priority interests).  The impact of nonperformance risk was immaterial in the fair 

value measurements. 

  

Level 1 Level 2 Level 3 Total

Assets

Money market funds 401,280,156$  -$               -$               401,280,156$  

Natural gas swaps -                 6,275,305       -                 6,275,305       

401,280,156$  6,275,305$     -$               407,555,461$  

Liabilities

Natural gas swaps -$               3,210,970$     -$               3,210,970$     

-$               3,210,970$     -$               3,210,970$     

Level 1 Level 2 Level 3 Total

Assets

Money market funds 350,526,762$  -$               -$               350,526,762$  

Natural gas swaps -                 9,613,784       -                 9,613,784       

350,526,762$  9,613,784$     -$               360,140,546$  

Liabilities

Natural gas swaps -$               2,758,920$     -$               2,758,920$     

-$               2,758,920$     -$               2,758,920$     

December 31, 2025

December 31, 2024
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11.     Asset Retirement Obligations 

 
Asset retirement obligations consist of the following: 

 

 
          

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2025 2024

Asset retirement obligation, beginning of year 15,635,324$     14,023,778$     

Accretion (623,365) (179,901)

Change in estimates 219,607 1,791,447

Liabilities settled - -

Asset retirement obligation, end of year 15,231,566$     15,635,324$     
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12.     Commitments and Contingencies 

 

Environmental Matters 

AMP is subject to regulation by federal and state authorities with respect to air pollution and water 

quality, and other environmental matters. 

EPA Coal Combustion Residuals (CCR) Rule Change  

The U.S. EPA’s CCR Rule regulates the disposal and beneficial re-use of CCR, including fly ash and 

bottom ash created from coal-fired generating units. As originally promulgated, the rule applied to active 

and inactive CCR landfills and surface impoundments at facilities of active electric utility or independent 

power producers.   

In 2024, the EPA finalized revisions to the CCR rule which expanded regulations to include previously 

exempt “legacy CCR surface impoundments”. These newly included CCR impoundments are more 

likely to be unlined and unmonitored which can cause negative environmental effects.  

AMP owns a closed off-site coal combustion residual (“CCR’) landfill that ceased operation prior to 

October 19, 2015.  AMP conducted an evaluation of whether the CCR landfill would fall under the final  

CCR rules. We have concluded that the closed off-site CCR landfill will not be subject to the final CCR 

rule because it is not located at an active facility (i.e., generating electricity) or at an inactive facility with 

a legacy CCR surface impoundment and therefore have not recorded any asset retirement obligation 

associated with the final CCR rule.  

RICE NESHAP 

This USEPA rule regulates emissions of hazardous air pollutants from reciprocating internal combustion 

engines (“RICE”) by establishing emission limits and work practice standards. Some diesel engines 

owned or operated by AMP are affected and maintain compliance by using pollution control equipment. 

Cross-State Air Pollution Rule and Acid Rain Program 

USEPA requires large electric generating units to purchase allowances for air pollutant emissions of 

acid rain precursors and those impacting air quality in downwind states. AMP owned or operated 

facilities subject to the CSAPR have been allocated allowances for continued operation, and additional 

allowances may be purchased as needed to comply.  
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Clean Water Act §401 

Permits are required when performing activities that impact streams and other water bodies, such as 

the construction of generation or distribution assets.  The jurisdictional boundary between the state and 

federal authority is delineated in the definition of “waters of the United States” (or WOTUS).  State 

certifications issued pursuant to Clean Water Act §401 contain requirements to maintain compliance 

with water quality standards. Hydropower plants owned or operated by AMP are affected and maintain 

compliance with these certifications using a variety of monitoring strategies and internal controls. 

Federal Power Act and National Environmental Policy Act 

Under the Federal Power Act, FERC issues and enforces licenses to construct and operate hydropower 

projects.  The licensing process requires a review of environmental impacts under NEPA, and 

requirements from consulting agencies be included as license provisions. Hydropower plants owned or 

operated by AMP are affected and maintain compliance with these Acts using a variety of monitoring 

strategies and internal controls. 

 
Illinois Legislation 
 
On September 15, 2021, the Illinois Legislature passed, and Governor J.B. Pritzker signed into law 
comprehensive energy legislation in the form of SB 2408, the Climate and Equitable Jobs Act 
(the “CEJA”). Among other things, CEJA includes nearly $700 million in subsidies for three nuclear 
plants, requires sweeping reductions in power plant emissions, and provides support in numerous ways 
for the State’s solar industry. Regarding the PSEC, the CEJA requires a 45% reduction in existing 
carbon dioxide equivalent (CO2e) emissions, by no later than January 1, 2035. If the reduction in existing 
CO2e emissions cannot be achieved by December 31, 2035, the CEJA would require action or actions, 
including the possible retirement of one or more generating units, to achieve the 45% reduction by 
September 30, 2038.  

In addition, all coal-fired generating units, including the PSEC, must permanently reduce CO2e 
emissions to zero by no later than December 31, 2045. 

Prior to passage of the CEJA, AMP and the other PSEC Owners engaged consultants to develop various 
contingency plans to manage the impacts of comprehensive energy legislation that had previously been 
introduced in Illinois, and that planning continues. AMP and the other PSEC Owners will continue to 
advocate for favorable treatment of the PSEC that recognizes its value to the PSEC Owners and their 
ratepayers and the impact its closure would have on the community. The PSEC Owners continue to 
evaluate potential mitigation measures including as identified in the CEJA. Nevertheless, the ultimate 
impact on the PSEC, AMP and the Participants may be material, particularly after 2038. Such potential 
impacts cannot be gauged with certainty at this time, as any evaluation would be based on several 
variables, including, but not limited to, the availability and cost of control technologies, such as carbon 
capture and sequestration, Participant load requirements and cost of power, including replacement 
power. Closure of the PSEC would not terminate the Power Sales Contract, dated November 1, 2007 
(the “Power Sales Contract”) by and between AMP and 68 of its members (the “Participants”) or relieve 
the Participants from their payment obligations thereunder. 
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Sierra Club Lawsuit 

 

AMP holds a 23.26% undivided ownership interest in the Prairie State Energy Campus (PSEC) which 
is operated through the Prairie State Generating Company (PSGC). In October 2022, PSGC received 
a Notice of Intent (NOI) to file suit from the Sierra Club alleging violations of the Federal Clean Air Act. 
The NOI allowed Sierra Club to file suit on or after December 2022. In March 2023, Sierra Club filed a 
suit against PSGC. Sierra Club alleges that PSEC is in violation of the Federal Clean Air Act because it 
does not have a Title V permit from the Illinois Environmental Protection Agency (IEPA). PSEC however 
does have a Prevention of Significant Deterioration (PSD) permit from the IEPA and is believed to be 
operating legally under the permit. Therefore, AMP does not believe the suit has merit or that it is likely 
to have a material impact on the financial position or operations of PSEC or AMP. In May 2023, PSGC 
filed a Motion to Dismiss which was denied by the U.S. District Court in August 2024. PSGC filed a 
permit appeal to the Illinois Pollution Control Board (“IPCB”) requesting a hearing on the IEPA’s failure 
to take final action on PSGC’s application for a Clean Air Act Permit Program (CAAPP) permit and order 
that IEPA take action to issue a permit no later than one year after the order. On November 20, 2024, 
PSGC filed a motion to stay the Sierra Club complaint until after the IEPA has taken final action on the 
pending CAAPP permit application arguing that since the IEPA has agreed that PSGC is authorized to 
operate until IEPA takes final action on the permit, the Sierra Club complaint should be put on hold until 
then. On December 5, 2024, IPCB issued an order directing the IEPA to either (1) issue draft permit or 
(2) refuse to grant a permit within 1 year of PSGC filing a new CAAPP permit application. In the event 
a draft permit is issued, IEPA must issue a final permit within 2 years. On the same day, PSGC 
supplemented the Motion to Stay the Sierra Club proceeding with the IPCB order.   
 
On April 16, 2025, the Sierra Club and PSGC filed a joint dismissal of the Sierra Club lawsuit with 
prejudice, which means the Sierra Club lawsuit cannot be reopened or refiled in the future.   
 

 

Other 
AMP is also a party to various legal actions and complaints arising in the ordinary course of 
business.  AMP does not believe that the ultimate resolution of such matters will have a material adverse 
effect on AMP’s financial position or results of operations.  
 

Power Purchase Commitments 
AMP’s general practice is to enter into long-term power purchase contracts only when such contracts  
are supported by corresponding sales contracts to its members. All such contracts are considered 
normal pursuant to the FASB’s standard on derivative instruments. All such purchases are “covered” 
by corresponding power sales arrangements either with individual members or one of AMP’s power 
pools. 

 
 

 
 
 
AMP has certain power supply agreements that include provisions that would require collateral 
upon a decrease in AMP’s credit rating below investment grade, or power prices below certain 
thresholds. 

  

 

 

2026 122,682,620$     

2027 105,347,480

2028 80,301,874

2029 51,955,967

2030 - 2035 167,284,077

527,572,018$     
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AMP has also entered into long-term natural gas purchase contracts to provide fuel for AFEC. 

Natural gas purchase commitments at December 31, 2025 are as follows: 

 

 

 
 

 
Additionally, AMP has gas contracts for long-term gas purchases with variable pricing which is not 
determinable at December 31, 2025. 
 

 

 

 

 

13.     Subsequent Events 
The Company has evaluated subsequent events through April 21, 2026 as this was the date the 
consolidated financial statements were issued. 
 
On January 28, 2026, AMP issued the Michigan CAT Peaking Project Revenue Bonds, Series 2026A 
with an aggregate par amount of $22,580,000 and an aggregate premium of $2,249,409. The bonds 
were issued to repay draws on AMP’s line of credit made to finance certain expenditures relating to 
the acquisition, construction, permitting and placement into service of 20MW of behind-the-meter 
distributed generation and associated facilities, fund a deposit to the Parity Common Reserve 
Account, and pay cost of issuance.   
 
 

2026 52,802,725$       

2027 26,049,400

2028 18,429,600

2029 15,600,000

2030 - 2035 36,654,000

149,535,725$     
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