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INDEPENDENT AUDITORS' REPORT

To the Board of Participants
Ohio Municipal Electric Generation Agency Joint Venture 6:

Report on the Financial Statements

We have audited the accompanying financial statements of Ohio Municipal Electric Generation Agency

Joint Venture 6 ("OMEGA JV6'), which comprise the statements of net position as of December 3'1,

2012 and 2011, and the related statements of revenues, expenses, and changes in net position and

cash flows for the years then ended, and the related notes to the financial statements.

M a n ag e m ent's Respo n s i b i I ity fo r th e F i n a n c i a I Statemenús

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes

the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

Au d itor's Responsi bi I ity

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Sfandards,

issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. ln making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
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evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion

ln our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of Ohio Municipal Electric Generation Agency Joint Venture 6 as of December 31,2012

and 2011, and the changes in its financial position and cash flows for the years then ended in accordance

with accounting principles generally accepted in the United States of America.

Other Matters

Req u i red S u p ple me nta ry I nform ation

Accounting principles generally accepted in the United States of America require that the management's

discussion and analysis on pages 3 - 7 be presented to supplement the basic financial statements. Such

information, although not a part of the basic financial statements, is required by the Governmental

Accounting Standards Board who considers it to be an essential part of financial reporting for placing the

basic financial statements in an appropriate operational, economic, or historical context. We have applied

certain limited procedures to the required supplementary information in accordance with auditing

standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for

consistency with management's responses to our Inquiries, the basic financial statements, and other

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion

or provide any assurance on the information because the limited procedures do not provide us with

sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report dated April 17,2013
on our consideration of OMEGA JV6's internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other

matters. The purpose of that report is to describe the scope of our testing of internal control over financial

reporting and compliance and the results of thattesting, and notto provide an opinion on internalcontrol

over financial reporting or on compliance. That report is an integral part of an audit performed in

accordance with Goyernment Auditing Standards in considering OMEGA JV6's internal control over

financial reporting and compliance.

Cko( ,îol'auf"a #oolntt & Co,

Cincinnati, Ohio
April 17,2013
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2012, 2011 and 2010

(Unaudited)

Financial Statement Overview

This discussion and analysis provides an overview of the financial performance of Ohio
Municipal Electric Generation Agency Joint Venture 6 ('OMEGA JV6") for the years ended
December 31,2012 and 2011. The information presented should be read in conjunction with the
basic financial statements and the accompanying notes.

OMEGA JV6 prepares its basic financial statements on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States of America.
OMEGA JV6's basic financial statements include the statements of net position; the statements
of revenues, expenses and changes in net position; and the statements of cash flows.

The statements of net position provide information about the nature and amount of assets and
liabilities of OMEGA JV6 as of the end of the year. The statements of revenues, expenses and
changes in net position report revenues and expenses and the change in net position for the
year. The statements of cash flows reports cash receipts, cash payments, and net changes in
cash resulting from operating, investing and capital and related financing activities.

Financial Highlights

The following table summarizes the financial position of OMEGA JV6 as of December 31

Condensed Statement of Net Position

2012 2011 2010
Assets
Electric plant, net of accumulated depreciation
Regulatory assets
Restricted assets - funds held by trustee

Current assets

TotalAssets
Net Position and Liabilities
Net position - net investment in capital assets
Net position - restricted
Net position - unrestricted
Current liabilities

812 602

$ 9,235,598 $ 9,703,815

$ 6,647,566
446,410

84,229

2 057 393

$ 6,647,566 $
84,229

1,812,577
15,666

$ 7,378,551
430,145

82,517

$ 7,735,839
367,822
82,102

1 ,393,165

$ 9,578,928

1

675 560

7,378,551
82,517

1,131,481
20,694

1,090,572

$ 7,735,839
82,102

650,456
24,704

1,085,827Asset retirement obligations
Total Net Position and Liabilities $ 9,578,928$ 9,235,598 $ 9,703,815

Page 3



OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31,2012,2011 and 2010

(Unaudited)

2012 vs. 20'l'l

Total assets were $9,235,598 and $9,703,815 as of December 31, 2012 and December 31,2011,
respectively, a decrease of $468,217. This decrease is due to an increase in cash and cash
reserved for maintenance and repairs offset by a decrease in electric plant, net of depreciation,
due to yearly depreciation.

Current assets were $2,057,393 and $1 ,812,602 as of December 31 ,2012 and December
31, 2011 respectively, an increase of $244,791 This increase was primarily due to an
increase in cash of $122,326, cash reserved for maintenance and repairs of $85,133 and
a $40,925 increase in accounts receivable.

Non current assets were $7,178,205 and $7,891 ,213 as of December 31, 2012 and
December 31,2011 respectively, a decrease of $713,008. This decrease was due mainly
to a decrease in the value of electric plant, net of depreciation of $730,985, offset by an
increase in regulatory assets of $16,265. Regulatory assets consist of future recoverable
costs related to the accumulated depreciation expense on asset retirement obligations
and accretion expense. Restricted assets consist of marketable securities held in trust
as part of a bond requirement for the financing members of OMEGA JV6. These funds
are available for use under covenants of the bond agreement. Upon repayment of the
bonds, any unused funds will revert to the financing participants of OMEGA JV6.
Restricted assets were $84,229 and $82,517 as of December 31 , 2012 and December 31,

201'1 respectively, an increase of $1,712.

Total net position and liabilities were $9,235,598 and $9,703,815 as of December 3'1, 2012 and
December 31,2011 respectively, a decrease of $468,217. This decrease was a result of a
decrease in net investment in capital assets offset by an increase in unrestricted net position and
a decrease in asset retirement obligations.

Total net position was 98,544,372 and $8,592,549 as of December 31, 2012 and
December 31,201'1 respectively, a decrease $48,177. Net investment in capital assets
was $6,647,566 and $7,378,551 at December 31, 2012 and December 3'1, 2011,
respectively, a decrease of $730,985. This decrease resulted from the decrease in
electric plant, net of depreciation. Restricted net position was $84,229 and $82,517 at
December 31,2012 and December 31,2011, respectively, an increase of $1,712. This
increase reflects an increase in trust cash. Unrestricted net position was $1 ,812,577 and

$1,131 ,481 al December 31,2012 and December 31,2011, respectively, an increase of
$68r,096.

Current liabilities were $15,666 and $20,694 at December 3l ,2012 and December 31,
2011, respectively, a decrease of $5,028. This resulted from a decrease in levels of
accounts payable for $5,794 and a decrease in audit fees of $120, offset by an increase
in payables to related parties of $887.

Non-current liabilities were $675,560 and $1,090,572 as of December 31,2012 and
December 31,2011 respectively, a decrease $415,012. This decrease was due to a
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31,2012,2011 and 2010

(Unaudited)

decrease in the net present value of estimated ARO obligations for the project, based on
the analysis of independent engineering consultants.

2011 vs.2010

Total assets were $9,703,815 and $9,578,928 as of December 31 ,2011and December 31 ,2010,
respectively, an increase of $124,887. This increase is due to an increase in cash reserved for
maintenance and repairs offset by a decrease in electric plant, net of depreciation, due to yearly
depreciation

Current assets were $1 ,812,602 and $1,393,165 as of December 31, 2011 and December
31,2010 respectively, an increase of $419,437. This increase was primarily due to an

increase in cash reserved for maintenance and repairs of $395,082 and a $99,599
increase in cash and temporary investments This increase was offset by a decrease in

receivables from related parties of $70,159.

Non-current assets were $7,891,213 and $8,185,763 as of December 31,2011 and
December 31,2010 respectively, a decrease of $294,550. This decrease was due mainly
to a decrease in the value of electric plant, net of depreciation of $357,288, offset by an
increase in regulatory assets of $62,323. Regulatory assets consist of future recoverable
costs related to the accumulated depreciation expense on asset retirement obligations
and accretion expense. Restricted assets consist of marketable securities held in trust
as part of a bond requirement for the financing members of OMEGA JV6. These funds
are available for use under covenants of the bond agreement. Upon repayment of the
bonds, any unused funds will revert to the financing participants of OMEGA JV6.
Restricted assets were $82,517 and 982J02 as of December 31 ,2011 and December 31,
2010 respectively, an increase of $415.

Total net position and liabilities were $9,703,815 and $9,578,928 as of December 31 ,2011 and
December 31,2010 respectively, an increase oÍ $124,887. This increase was a result of an
increase in unrestricted net position and an increase in asset retirement obligations offset by a
decrease in investments in capital.

Total net position was $8,592,549 and $8,468,397 as of December 31,2011 and
December 31, 2010 respectively, an increase 5124,152. Net investment in capital assets
were $7,378,551 and $7,735,839 at December 31 , 2011 and December 31, 2010,
respectively, a decrease of $357,288. This decrease resulted from the decrease in
electric plant, net of depreciation. Restricted net position was $82,517 and $82,102 at
December 31,2011 and December 31,2010, respectively, an increase of $415. This
increase reflects an increase in trust cash. Unrestricted net position was $1 ,131,481 and
$650,456 at December 31, 2011 and December 31, 2010, respectively, an increase of
$481,025.

Current liabilities were $20,694 and $24,704 at December 31, 2011 and December 31,
2010, respectively, a decrease of $4,010. This resulted from a decrease in levels of
payables to related parties for $1,618 and a decrease in audit fees of $5,432, offset by an
increase in accounts payable of $3,040.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31 , 2012, 201'1 and 2010

(Unaudited)

Non-current liabilities were $1 ,090,572 and $1 ,085,827 as of December 31,2011 and

December 31,2010 respectively, an increase $4,745. This increase was due to the
increase in the net present value of estimated ARO obligations for the project, based on

the analysis of independent engineering consultants.

The following table summarizes the changes in revenues, expenses and net position of OMEGA
JV6 for the years ended December 31:

20'12 20'11 2010

$ 476,297
596,884

$ 746,730 $ 779,327
695 150 746 110

Operating revenues
Operating expenses

Operating lncome (Loss)

Nonoperating revenue
lnvestment income
Future recoverable costs

Nonoperating Revenue

I ncome before contributions
Contributions from particiPants

120.587\ 51 580 33.217

1,626 2,056
70,1 00

3,759

69 074 61 789

70 700

(49,887)
710

72,156 65,548

123,736
416

98,765
286

Change in Net Position $ (48, 177) $ 124,152 $ 100,051

Rates for electric power are set by OMEGA JV6's Board of Participants and are intended to
cover budgeted operating expense (excluding depreciation). OMEGA JV6 does not include any
bond payments by OMEGA JV6's financing members in their rates, as these debt service
payments are made directly to AMP. ln 2007, OMEGA JV6 was authorized by the lnternal
Revenue Service to issue $3 5 million in Clean Renewable Energy Bonds that could be used to
expand the output of the existing wind farm by installing one additional wind turbine. Although
the original authorization was to expire December 31, 2009, this authorization was extended until
December 31, 2010. Renewable Energy attributes (RECs or Green Tags) were sold in 2012 and
2011, through the efforts of MESA personnel.

Electric revenues in 2012 were $476,297 versus 5746,730 in 2011, which is a decrease of

$270,433. The decrease in electric revenues is mainly due to lower sales of renewable energy
attributes offset by an increase in budgeted rates on fixed revenue. As such, green tag revenue
decreased $309,949 in 2012. The increase in fixed revenue of $39,516 is due to higher rates

billed per megawatt hour, per lhe 2012 budget. Electric revenues in 2011 were $746,730 versus

$779,327 in 2010, which is a decrease of $32,597. The decrease in electric revenues is mainly

due to lower sales of renewable energy attributes offset by an increase in budgeted rates on

fixed revenue. As such, green tag revenue decreased $66,293 in 2011. The increase in fixed

revenue of $33,696 is due to higher rates billed per megawatt hour, per the 2011 budget.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2012, 2011 and 2010

(Unaudited)

Operating expenses in 2012 were $596,884 versus $695,150 in 2011 which is a decrease of
$98,266. This was primarily due to decreased maintenance expense of $89,200, a decrease in

insurance of $5,686, a decrease in consultants of $2,488, a decrease in MESA services of $555
and a decrease in non-cash ARO depreciation expense of $1,189. This decrease was offset by
a $1,554 increase in professional services and a $161 increase in non-cash ARO accretion
expense. Operating expenses in 2011 were $695,150 versus $746,110 in 2010 which is a

decrease of $50,960. This was primarily due to decreased maintenance expense of $36,867, a

decrease in professional services of $10,488, a decrease in MESA services of $15,730 and a
decrease in non-cash ARO accretion expense of $2,337. This decrease was offset by a $6,700
increase in insurance and a $10,649 increase in non-cash ARO depreciation expense.

lnvestment income in 2012 was $1,626 versus $2,056 in 2011 which is a decrease of $430. The

decrease is primarily due to decreased interest rates. lnvestment tncome in 2011 was $2,056 versus

$3,759 in 2010 which is a decrease of $'1 ,703. The decrease is primarily due to decreased interest rates.

lf you have questions about this report, or need additional financial information, contact
management at 61 4.540.1111 or 1111 Schrock Road - Suite 100, Columbus, OH 43229.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

STATEMENTS OF NET POSITION
December 31,2012 and 2011

ASSETS

CURRENT ASSETS
Cash and temporary investments
Receivables from participants
Board designated funds
Receivables from related parties
Accrued interest receivable
Prepaid expenses

Total Current Assets

NON.CURRENT ASSETS
Restricted assets - funds held by trustee
Regulatory assets
Electric Plant

Electric plant
Accu mu lated depreciation

Total Non-Current Assets

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts payable and accrued expenses
Payable to related parties

Total Current Liabilities

NON-CURRENT LIABIL¡TIES
Asset retirement obligation

Total Liabilities

NET POSITION
Net investment in capitalassets
Restricted
Unrestricted

Total Net Position

2012 2011

$ 1,054,080 $
26,689

941,590
18,204

931,754

16 830

856,457
3,968

6
20,417

2, 057,393 1,812,602

84,229 82,517
446,410 430,145

9,422,834 9,822,662
(2,775,268) (2,444,111\

7,178,205 7 891 213

$ 9,235,598 $ 9,703,815

$ 11,317
4,349

$ 17,231
3 463

7,378,551
82,517

1,131,481

15,666 20 694

675 560 1, 090,572

691 226 1, 111.266

6,647,566
84,229

1,8 12.577

8,544,372 8,592,549

$e 598 $ 9,703,815TOTAL LIAB¡LITIES AND NET POSITION

See accompanying notes to financial statements.
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OHIO MUNICIPAL ELECTR¡C GENERATION AGENCY
JOINT VENTURE 6

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
Years Ended December 31, 2012 and 201 I

OPERATING REVENUES
Electric revenue

OPERATING EXPENSES
Related party services
Depreciation
Accretion of asset retirement obligation
Maintenance
lnsurance
Professional services
Other operating expenses

Total Operating Expenses

Operating lncome (Loss)

NON.OPERATING REVENUES
lnvestment income
Future recoverable costs

Total Non-Operating Revenues

lncome (Loss) before Contributions

CONTRIBUTIONS FROM PARTICIPANTS

Change in net position

NET POSITION, Beginning of Year

NET POSTION, END OF YEAR

2012 2011

$ 476,297 $ 746,730

57,641
331,157
37,625

107,840
39,747
11,754
11,120

596,884

58,1 96
332,346
37,464

197,040
45,433
10,200
14 471

695 150

(120,587) 51 580

1,626
69,074

2,056
70 100

70,700 72 156

(49,887) 123 736

1 710 416

(48,177)

8,592,549

124,152

8,468,397

$ 8,544,372 $ 8 549

See accompanying notes to financial statements.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2012 and 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from participants and customers
Cash paid to related parties for personnel services
Cash payments to suppliers and related part¡es for goods

and services

Net Cash Provided by Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Contributions from participants

Net Cash Provided by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Deposit to restr¡cted assets
lnvestments purchased
lnvestments sold and matured
lnvestment income received

Net Cash Provided by lnvesting Activities

Net Change in Cash and Cash Equivalents

CASH AND CASH EQUIVALENTS, Beginning of Year

CASH AND CASH EQUIVALENTS, END OF YEAF

RECONCTLTATTON OF OPERATING TNCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Operating income (loss)
Depreciation
Accretion of asset retirement obligation
Changes in assets and liabilities

Receivables
Receivable from related parties
Prepaid expenses
Accounts payable and accrued expenses
Payable to related parties

NET CASH PROVIDED BY OPERATING ACTIVITIES

RECONCILIATION OF CASH AND CASH EQU¡VALENTS TC

THE STATEMENTS OF NET ASSETS
Cash and temporary investments
Board designated funds
Funds held by trustee

Total cash accounts

Less; Non-cash equivalents

TOTAL CASH AND CASH EQUIVALENTS

SUPPLEMENTAL DISCLOSURE OF NONCASH CAPITAL AND
RELATED FINANCING ACTIVITIES
Change in cost of plant due to change in estimated asset

retirement obligation

2012 2011

$ 449,608 $ 816,889
(56,75s) (5e,814)

(187,024)

205,829

1 ,710
710

(1,712)

50,000
1,632

49,920

(264,503)

492 572

416

416

(415)
(50,000)

212,104
2,108

163,797

257,459

1,738,211

656,785

081,4261,

$ I,995.670 s 1,738,211

$ (120,587) $
331,157

37,625

(26,68e)
(14,236)

3,587
(5,914)

886

5'1,580
332,346
37,464

$ 205.829 $ 492.572

$ 1,054,080
94'1,590

84,229

2,079,899
(84,229)

$ 931,754
856,457

82.517

$ 1, 995,670

9____Øß9

See accompanying notes to financial statements.

$ (3ee,828)
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 201 1

NOTE I - Suuunnv or Srcu¡lcnnr AccouHttnc Poucles

Ohio Municipal Electric Generation Agency Joint Venture 6 ("OMEGA JV6') was organized by ten subdivisions
of the State of Ohio (the "Participants") and commenced operations on December 15, 2003 ("lnception"),
pursuant to a joint venture agreement (the "Agreement") under the Ohio Constitution and Section 715.02 of the
Ohio Revised Code (ORC). lts purpose is to provide low-polluting capacity to the Participants. The Participants
are members of American Municipal Power, lnc. ("AMP"). ln December 2003 and December 2004, OMEGA JV6
purchased 3.6 MW of electric plant generating units (the "Project") from AMP for a total capacity of 7.2 MW. The
Agreement continues until 60 days subsequent to the termination or disposition of the Project and for as long as
required by the financing agreement; provided, however, that each Participant shall remain obligated to pay to
OMEGA JV6 its respective share of the costs of terminating, discontinuing, retiring, disposing of, and
decommissioning the Project.

The following summarizes the significant accounting policies followed by OMEGA JV6.

MeesunemeNr Focus, BÁsrs oF AccouNTrNG AND Fntevcnt Srereneur PRESENTATIoN

The financial statements are reported using the economic resources measurement focus and the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic assets used. Revenues, expenses, gains, losses, assets and
liabilities resulting from exchange and exchange-like transactions are recognized when the exchange takes
place.

Preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

AssErs, Lteeunes euo Ner Pos,rrou

Deposífs and Investments

For purposes of the statement of cash flows, cash and cash equivalents have original maturities of three
months or less from the date of acquisition, except that restricted cash accounts, if any, are treated as
investments in the statement of cash flows.

Page 1 1



OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE I - Suumnnv or Srct¡rncn¡lt Accoururlruc Pottcles (cont.)

Assers, Lteetunes a¡'to Ner Posrrror (cont.)

Deposiús and lnvestmenfs (cont.)

OMEGA JV6 has elected to comply with Ohio Revised Code (ORC) section 135.14. Under ORC 135.14,
investments are limited to

1 Deposits at eligible institutions pursuant to ORC section ,135.08, 135.09 and 135.18.
2. Bonds or other obligations of the state.
3. Bonds or securities issued or guaranteed by the federal government or its agencies
4. Bankers acceptances, with certain conditions.
5. The local government investment pool.

6. Commercial paper, with certain conditions.
7. All investments must have an original maturity of 5 years or less.
8. Repurchase agreements with public depositories, with certain conditions.

OMEGA JV6 has adopted an investment policy. That policy follows the state statute for allowable investments
and specifies the maximum concentration of investments in each eligible security.

lnvestments are stated at fair value, which is the amount at which an investment could be exchanged in a
current transaction between willing parties. Fair values are based on quoted market prices. No investments are
reported at amortized cost. Adjustments necessary to record investments at fair value are recorded in the
operating statement as increases or decreases in investment income. Market values may have changed
significantly after year end.

Board Designated Funds

OMEGA JV6's Board of Participants designated funds from existing operating cash for the maintenance and
repairs to the generating units.

Receivables/Payables

Accounts receivable are amounts due from related parties, as such, no allowance for uncollectible accounts is

necessary. Accounts payable are amounts due to vendors for services incurred.

Restricted Asseús

Mandatory segregations of assets are presented as restricted assets. Such segregations are required by bond
agreements and other external parties. Current liabilities payable from these restricted assets are so classified

Prepaid Expenses

Prepaid expenses represent costs of insurance paid during the current calendar year for coverage in

subsequent years.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 1 - SUMMARY or SrcrurHca¡rr AccouNT|NG Poltcles (cont.)

Assers, Lteetl.llltæs auo Ner Pos/rrow (cont.)

Electric Plant

Electric plant is recorded at cost. Depreciation is provided on the straighlline method over 30 years, the
estimated useful lives of the assets. Major renewals, betterments and replacements are capitalized, while
maintenance and repair costs are charged to operations as incurred. When electric plant assets are retired,
accumulated depreciation is charged with the cost of the assets plus removal costs, less any salvage value

Electric plant assets are assessed for impairment whenever events or changes in circumstances indicate that
the service utility of the capital asset may have significantly and unexpectedly declined. lf it is determined that
an impairment has occurred, an impairment loss is recognized for the amount by which the carrying amount of
the asset exceeds its estimated fair value.

Asseú Retirement Obligations

OMEGA JV6 records, at fair value, legal obligations associated with the retirement or removal of long-lived
assets at the time the obligations are incurred and can be reasonably estimated. When a liability is initially
recorded, the entity capitalizes the cost by increasing the carrying value of the related long-lived asset. Over
time, the liability is accreted to its present value each period, and the capitalized cost is depreciated over the
useful life of the related asset. Upon settlement of the liability, the difference between the accrued liability and
the amount required to settle the liability is recorded as a settlement gain or loss.

Regulatory Assefs

OMEGA JV6 records regulatory assets (deferred expenses to be recovered in rates in future periods).
Regulatory assets include the deferral of depreciation expense and accretion expense associated with asset
retirement obligations not yet recovered through billings to Participants. As interest is accreted related to the
asset retirement obligation and depreciation is expensed related to the capitalized cost, future recoverable
costs are recognized to match revenues with the related costs in future periods. Pursuant to the Agreement,
Participants are required to pay all costs related to operations, maintenance and retirement of the jointly owned
electric plant.

Regulatory assets consisted of the following at December 3'1

2012 2011

Deferral of expenses related to
asset retirement obligations $ 430,145$ 446,410
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 201 1

NOTE I - SUMMARv or Srot'llncn¡¡r Accouuttruc Potlcles (cont.)

AssErs, Ltnaturir-s euo Ner Pos,rron (cont.)

Net Position

All property constituting OMEGA JV6 is owned by the Participants as tenants in common in undivided shares,
each being equal to that Participants' percentage ownership interest as follows:

Municioality

Project Percent Project
kW Ownership and

Entitlement Entitlement

Bowling Green
Cuyahoga Falls
Napoleon
Wadsworth
Oberlin
Montpelier
Edgerton
Pioneer
Monroeville
Elmore

Totals

4,100
'1,800

300
250
250
100
100
'100

100
100

56.94%
25.00
4.17
3.47
3.47
1.39
1.39
1.39
1.39
'1.39

7,200 100.00%

R|-euue a¡tD ExPE^rsEs

OMEGA JV6 distingurshes operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
the OMEGA JV6's principal ongoing operations. The principal operating revenues of OMEGA JV6 are charges
to participants for energy and capacity. Operating expenses include the cost of generation, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

Electric revenue is recognized when earned as service is delivered. OMEGA JV6's rates for electric power are
designed to cover annual operating costs, except depreciation. Rates are set annually by the Board of
Participants.

Rates for electric service pursuant to contracts with the Participants are not designed to recover contributed
capital used to acquire the electric plant generators. Rates charged to OMEGA JV6 financing participants for
debt service are paid to AMP to retire the Project financing obligations (Note 5). Accordingly, OMEGA JV6 will
generate negative operating margins during the operating life of the electric plant.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE I - Sumu¡nv or Slcl'¡lnca¡¡r Accou¡lrlNc PoLlclEs (cont.)

Reve¡'lue e¡,to Expe¡vses (cont.)

Beginning January 1, 2009, renewable energy attributes from OMEGA JV6 were sold by AMP on behalf of the
participants. These revenues will be realized upon delivery of the attributes.

NOTE 2 - Clsx AND TEMPoRtRv l¡¡vesrmeNrs

For purposes of the statements of cash flows, cash and cash equivalents consist of unrestricted cash and

nignty trquiO shortterm investments with original maturities of three months or less. Restricted cash accounts, if

any, are treated as investments in the statements of cash flows, since they are not available for use.
Carrying Value as of

December 3'1

2012 2011 Risks

Checking
Certificates of Deposit

Commercial Paper
Government Money Market Mutual

Funds

$ 1,ee5,670 * ,u3:33o2

83,975

254

81,961

Custodialcredit
Custodialcredit
Custodial credit, credit,

interest rate, and
concentration

21 945 Credit and interest rate

Totals $2, 079,899 g 1,870,728

Deposits in each local and area bank are insured by the FDIC in the amount of $250,000 for interest bearing

accounts and unlimited for noninterest bearing accounts as of December 31 , 2012 and 2011.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 2 - Crsn r¡ro TenrtpoRnnY l¡lvest¡¡erurs (cont.)

CustodialCredit Risk

Deposits

Custodial risk is the risk that in the event of a bank failure, OMEGA JV6's deposits may not be returned to it'
OMEGA JV6 had custodial credit risk on its cash and temporary investments balance to the extent the balance

exceeds the federally rnsured limit. OMEGA JV6's investment policy requires that amounts in excess of FDIC

limits be collateralized by government securities. As of December 31,2012 and 2011 there were no deposits

exposed to custodial credit risk.

lnvestments

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, OMEGA

JV6 will not be able to recover the value of its investments or collateral securities that are in the possession of

an outside party. OMEGA JV6's investment policy does not address this risk.

As of December 31 ,2012 and2011, OMEGA JV6's investments were exposed to custodial credit risk as

follows:

2012 2011
Bank

Balance
Carrying

Value
Bank

Balance
Carrying

Value

Neither insured nor registered and
held by a counterparty $ 83,975 $ 83,975 $ 81,961 $ 81,961

Credit Risk

Credit risk is the risk an issuer or other counterparty to an investment will not fulfill its obligations. OMEGA JV6

invests in instruments approved under the entity's investment policy. The Board of Participants has authorized

OMEGA JV6 to invest in funds in accordance with the Ohio Revised Code. Allowable investments include

United States Treasury and federal and state government agency obligations, money market funds, and

commercial paper with the highest classification by at least two nationally recognized standard rating services.

As of December 31 ,2012, OMEGA JV6's investments were rated as follows:

lnvestment Type
Standard &

Poors

Moody's
lnvestors
Services

Commercial Paper

Government Money
Market Mutual Fund

A1 P1

AAAm Aaa
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 2 - C¡sn eruo Teuponnny lruvesruerurs (cont.)

Credit Risk (cont.)

As of December 31 ,2011, OMEGA JV6's investments were rated as follows

lnvestment Type
Standard &

Poors

Moody's
lnvestors
Services

Commercial Paper

Government Money
Market Mutual Fund

A1

AAAm

P1

Aaa

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government's investment in a
single issuer. OMEGA JV6's investment policy requires diversification of investments to limit losses from over-
concentration of assets in a specific maturity, a specific issuer or a specific type of security, except for US

Treasury and fixed rate non-callable FederalAgency securities.

At December 31 ,2012 OMEGA JV6's investment portfolio was concentrated as follows:

lssuer lnvestment Type Percentaqe of Portfolio
Natixis Corp Commercial Paper

At December 31,2011, OMEGA JV6's investment portfolio was concentrated as follows:

lnvestment T-E__
Commerqal Paper

99.7%

Percentage of Portfoliolssuer
General Electric Corp

lnvestment

Government Money Market Mutual Fund
Natixis Corp

lnterest Rate Rísk

lnterest rate risk is the risk changes in interest rates will adversely affect the fair value of an investment.
OMEGA JV6's investment policy limits the maturity of commercial paper and bankers acceptances to 180 days.

As of December 31 ,2012, OMEGA JV6's investments were as follows:

99.32%

Fair
Value

Maturity Weighted Average
Date Maturity (days)

N/A
2t15t2013

45
45

$ 254
83,975

$ 84,229
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OHIO MUNICIPAL ELECTRIG GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 201 1

NOTE 2 - G¡su ¡ro TempoR¡nv lruvesrn¡ENTS (cont.)

lnterest Rate Risk (cont.)

As of December 31 , 2011, OMEGA JV6's investments were as follows:

lnvestment
Maturity Weighted Average
Date Maturity (days)

Fair
Value

Government Money Market Mutual Fund
General Electric Corp

N/A
2t1512012

49
46

$ 556
96181

g 82,517

NOTE 3 - ReSTnICTED ASSETS

Restricted assets include those assets comprising the Reserve and Contingency Fund, which was established

and maintained pursuant to the Agreement.

The Agreement requires OMEGA JV6 to maintain a minimum funding in a Reserve and Contingency Fund of
$50,000. Under the terms of the trust agreement associated with the OMEGA JV6 Bonds, if the balance in the

fund is less than the required minimum, then AMP may direct OMEGA JV6 to increase billings to members such

that the deficiency in the balance is funded within twelve months.

Restricted Net Position

The following calculation supports the amount of restricted net positton:

2012 2011

Restricted Assets
Reserve and Contingency Fund $ 84,229 $ AZ 17

Total Restricted Assets g 84,229 $ 82.517
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JO¡NT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 4- EIeCTnIC Pl-lrur AND EQUIPMENT

Electric plant and equipment activity for the years ended December 31 is as follows

2012
Beginning
Balance Additions

Change in
Estimate

Ending
Balance

Electric plant
Less: Accumulated depreciation

Electric Plant, Net

Electric plant
Less: Accumulated depreciation

Electric Plant, Net

$ 9,822,662 $
444 111 (331 ,'157)

$ (3ee,B2B) r 
,2,1??:ZZå,

$ 7,378,551 $6, 647.566

Beginning
Balance Additions

Change in
Estimate

Ending
Balance

$ 9,847,604
(2,111,765)

$7, 735,839

$ (24,942) $ 9,822,662
444 111

9___\2!.,9!A 9__1,378,þ51

NOTE 5 - AcourslloN oF rte Pno¡ecr

Pursuant to the Agreement, OMEGA JV6 purchased the Project and assumed related contracts from AMP.

OMEGA JV6 financed the initial purchase with a one year note payable to AMP from OMEGA JV6.

The Participants in OMEGA JV6 consist of financing and nonfinancing participants. On July 1, 2004, AMP

issued $9,861,000 OMEGA JV6 Adjustable Rate Revenue Bonds, Series 2004 ("OMEGA JV6 Bonds"), on

behalf of the financing participants of OMEGA JV6. The net proceeds of the bond issue were contributed to

OMEGA JV6. The nonfinancing participant in OMEGA JV6 contributed $139,000.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 5 - AcQUrsrroN oF rre PRo¡ecr (cont.)

The OMEGA JV6 Bonds were not issued by OMEGA JV6 and the financing participants make debt service
payments directly to AMP. Therefore, the OMEGA JV6 Bonds are not recorded in the financial statements of
OMEGA JV6. The OMEGA JV6 Bonds outstanding at December 31,2012, are as follows:

Maturity Date Principal
Februarv 15 and Auqust 15, Amount

lnterest
Rate

2013
2014
2015

Total

982,000
988,000
989,000

0.33%
0.33%
0.33%

The maturity table assumes an interest rate of 0.33%, which is equal to the interest rate used to calculate the
February 15,2013 principal payment

Principal and interest on the OMEGA JV6 Bonds is payable in $500,000 semi-annual installments on February
15 and August I 5, beginning February 15, 2005. The OMEGA JV6 Bonds bear interest at an adjustable rate,

which shall be established by reference to the Six-Month Municipal Market Data High Grade lndex Rate (the
"MMD lndex Rate") plus 15 basis points. The adjustable rate will automatically be reset semi-annually, based
on the MMD lndex Rate as of two business days prior to the beginning of the next interest period. On August
15,2019, the balance of the principal of the OMEGA JV6 Bonds, if not theretofore paid or provided for, shall
become due and payable.

The OMEGA JV6 Bonds are payable solely from the basic and additional demand charges of the OMEGA JVo
fìnancing participants. The OMEGA JV6 Bonds require compliance by the financing participants with the
OMEGA JV6 Agreement, which requires that each financing participant maintain a debt service coverage ratio
of 1 .1 or greater.

Based on unaudited information for the years ended December 31 ,2012 and 2011 , all financing participants
are in compliance with the debt service coverage requirements.

The OMEGA JV6 Bonds are subject to optional redemption at any time, at the sole discretion of participants of
OMEGA JV6, at the price of par plus accrued interest.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 6 - Asser Relneue¡lr Oaucnrlol.¡s

Under the terms of lease agreements, OMEGA JV6 has an obligation to remove electric plant from the leased

sites where the units are located and to perform certain restoration activities at the sites.

Asset retirement obligation activity for the years ended December 31 is as follows:

2012

Asset retirement obligation

Beginning
Balance

$ 1,090,572

Accretion
Expense

Change in
Estimate

Ending
Balance

$ 37,625 $ (452,637) $ 675,560

2011
Beginning
Balance

Accretion
Expense

Change in
Estimate

Ending
Balance

Asset retirement obligation $ 1,085,827 $ 37,464 $ (32,719) $ 1,090,572

Asset retirement obligations are determined based on detailed cost estimates, adjusted for factors that an

outside third party wõuld consider (i.e., inflation, overhead and profit), escalated using an inflation factorto the

estimated removal dates, and then discounted using a credit adjusted risk-free interest rate. The removal date

for each unit was determined based on the estimated life of the units. The accretion of the liability and

amortization of the property and equipment will be recognized over the estimated useful life of each unit.

OMEGA JV6 updated its estimate of its asset retirement obligation based on an updated legal and technical

study performed during 2012 and 2011.

NOTET-NerPosriloru

GASB No. 63 requires the classification of net position into three components - net investment in capital

assets; restricted; and unrestricted. These classifications are defined as follows:

Net lnvestment in capital assets- This component of net position consists of capital assets, including restricted

capital asæts, rct olaccumulated depreciation and reduced by the outstanding balances of any bonds,

mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or improvement of

those aésets. lf there are signiflcant unspent related debt proceeds at year-end, the portion of the debt

attributable to the unspent froceeds are not included in the calculation of invested in capital assets, net of
related debt. Rather, that portion of the debt is included in the same net position component as the unspent
proceeds.

Restricted - This component of net position consists of constraints placed on net asset use through external

constraints imposed by creditors (such as through debt covenants), grantors, contributors, or laws or

regulations of other governments or constraints imposed by law through constitutional provisions or enabling

legislation.
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OHIO MUNICIPAL ELECTRIC GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 7 - Ner PosrroN (cont.)

Unrestricted net position - The component of net position that does not meet the definition of "restricted" or "net

investment in capital assets."

When both restricted and unrestricted resources are available for use, it is OMEGA JV6's policy to use
restricted resources first, then unrestricted resources as they are needed.

The following calculation supports the net investment in capital assets:

2012 2011

Electric Plant
Accu mu lated Depreciation

Total Net lnvestment in Capital Assets

$ 9,422,834
(2,775,268)

g 9,822,662
(2,444,111)

$ 6,647,566 $ 7,378,552

NOTE I - Cour¡rrn¡ENTs AND Gorurtruce¡lcles

Evwno¡'tneuret M arrens

The Project is subject to regulations by federal, state and local authorities related to environmental and other
matters- Changes in regulations could adversely affect the operations and operating cost of OMEGA JV6.

Bird and bat collisions with the turning blades of wind turbines have resulted in wildlife losses in some wind

turbine locations. There have reportedly been some dead bats observed near the project by an outside college
study group. lf it is concluded that there is a bird or bat collision problem, fines may be assessed or operational
restrictions imposed against OMEGA JV6.

NOTE I - RrsK Mn¡lrceuetr

OMEGA JV6 is covered under the insurance policies of AMP and is billed for its proportionate share of the
insurance expense. AMP maintains insurance policies related to commercial property, motor vehicle liability,

workers'compensation, excess liability, general liability, pollution liability, directors'and officers' insurance,
fiduciary liability, crime and fidelity coverage. There have been no claims in the past three years. There were no

significant reductions in coverage compared to the prior year.

NOTE l0 - Src¡rtnc¡rur Cusrouens

OMEGA JV6 has two participants that comprised 33% and 33% of electric service revenue in 2012 and 2011 ,

respectively.
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OHIO MUNICIPAL ELECTRIG GENERATION AGENCY
JOINT VENTURE 6

NOTES TO FINANCIAL STATEMENTS
December 31,2012 and 2011

NOTE 11 - Remreo P¡nry TnansncÏor'ls

OMEGA JV6 has entered into the following agreements:

. Pursuant to the Agreement, AMP was designated as an agent and provides various management and

operational services. OMEGA JV6 incurred expenses related to these services in the amount of $2,112
and $2,123 for the years ended December 31 ,2012 and 2011 , respectively, and had a payable of $176
and $259 to AMP at December 31,2012 and 2011, respectively.

a

As OMEGA JV6's agent, AMP entered into an agreement with Municipal Energy Services Agency
("MESA'), a related joint venture, for MESA to provide certain engineering, finance, administration and

other services. The expenses related to these services were $55,529 and $56,073 for the years ended
December 31,2012 and 2011, respectively. OMEGA JV6 had a payable to MESA Íor $4,174 and

$3,204 at December 31,2012 and 2011, respectively.

During 2012 and 2011, AMP sold green tags on behalf of OMEGA JV6. OMEGA JV6 had a receivable
from AMP of $18,204 and $3,968 as of December 31 ,2012 and2011, respectively.

NOTE 12 - Furune Le¡se Gomn¡lruerur

On Novemb er 14, 2002, AMP entered into a 20 year lease for the land where the Project is located. The term of
the lease allows for annual renewals if the Project is commercially operable. The lease requires annual
payments of $1,000 per wind turbine unit. AMP has assigned this lease to OMEGA JV6. Rent expense from this

lease totaled $4,000 during each of the years ended December 31 ,2012 and 2011.
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CINNr SCNACTTR HACKETT

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOYERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS' REPORT

To the Board of Participants
Ohio Municipal Electric Generation Agency Joint Venture 6

We have audited, in accordance with the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Sfandards

issued by the Comptroller General of the United States, the financial statements of Ohio Municipal

Electric Generation Agency Jornt Venture 6 ("OMEGA JV6"), which comprise the statement of net

position as of December 31 ,2012 and the related statements of revenues, expenses, and changes in

net position and cash flows for the year then ended, and the related notes to the financial statements,

and have issued our repoft thereon dated April 17,2013.

Internal Control Over Financial Reporting

ln planning and performing our audrt of the financial statements, we considered OMEGA JV6's internal

control over financial reporting (internal control) to determine the audit procedures that are appropriate

in the circumstances for the purpose of expressing our opinion on the financial statements, but not for

the purpose of expressing an opinion on the effectiveness of OMEGA JV6's internal control.

Accordingly, we do not express an opinion on the effectiveness of OMEGA JV6's internal control.

A deficiency in internal controlexists when the design or operation of a control does not allow

management or employees, in the normal course of performing their assigned functions, to prevent, or

detect and correct, misstatements on a timely basis. A materialweakness is a deficiency, or a

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material

misstatement of the entity's financial statements will not be prevented, or detected and corrected on a

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control

that is less severe than a material weakness, yet rmportant enough to merit attention by those charged

with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this

section and was not designed to identify all deficiencies in internal control that might be material

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any

deficiencies in internal control that we consider to be material weaknesses. However, material

weaknesses may exist that have not been identified.

STRENGTH IN NUMBERS

one east fourth street, ste. 1200

cincinnati, oh 45202

www.cshco.com
p. 513.241.3111
f . 513.241.1212

cincinnati I clevelandl columbus I dayton I springfield I toledo



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the OMEGA JV6's financial statements are free

of material misstatement, we performed tests of its compliance with ceftain provisions of laws, regulations,

contracts, and grant agreements, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The

results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Gove rnment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance

and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal

control or on compliance. This repoft is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,

this communication is not suitable for any other purpose.

C/ao( ,901,af",", #ao/"tt & Co.

Cincinnati, Ohio
April 17,2013
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