












































Municipal energy Services Agency 
Board of Participants 

Finding 1: Internal Control Over Financial Reporting 

Criteria: Statement on Auditing Standards (SAS) No. 115 requires auditors to report a material weakness if 
MESA is not able to prepare a complete set of financial statements or has material adjusting journal entries. 

Condition: For the 2010 audit, the auditors prepared the annual financial statements for MESA. 

Cause: Due to staffing and financial limitations, MESA chooses to contract with the auditors to prepare the 
annual financial statements. 

Effect: Presentation of the annual financial statements of MESA in accordance with generally accepted 
accounting principles are not available until they are completed by the auditors. 

Recommendation: MESA should consider additional internal controls or other procedures to strengthen 
controls over the financial reporting process. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether MESA's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standard. 

We noted certain matters that we reported to management of MESA in a separate letter dated March 17, 2011. 

This report is intended solely for the information and use of the Board of Participants, management, and the 
Auditor of the State of Ohio and is not intended to be, and should not be, used by anyone other than those 
specified parties. 

Madison, Wisconsin 
March 17, 2011 
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